


















SS 





_ 





he Economist, 
WEEKLY COMMERCIAL TIMES, 


Bankers’ 


@aszette and Railway aponitor: 


A POLITICAL, LITERARY, AND GENERAL NEWSPAPER. 

















SATURDAY, AUGUST 14, 1886. 


No. 2,242 











Che Economist. 


TERM? OF SUBSCRIPTION. 
PAYABLE IN ADVANCE. 
Quarterly, 93s Sd ; Half-yearly, 183 6d ; Yearly, 87s. 
BY POST. 
Quarterly, 10s ; Half-yearly, 20s ; Yearly, 40s. 


Colonies and abroad in accordance with postage rates. 


Vol. XLIV. 
CONTENTS. 
THE ECONOMIST. 
The Money Market ......... 1009 | The American Production : 
Lord Salisbury’s Intentions 1010 of Iron and Steel ......... 101 
Railway Deferred Stocks... 1011 | The Commercial Conven- 
The Report of the Inland tion with Spain ............ 19 
Revenue Commissioners.. 1012 | The Production of Flax in 
Metropolitan Joint - Stock PRs nictdinimsanttaceeoben 1019 
Banks—January to June, Wills and Bequests ......... 1019 
IE ankcnisicate: sabeabuenetane 1014 | ForEIGN CoRRESPONDENCE :— 
Statistical Positionof Silver 1016 | France ...... .........sccscceesees 1019 
Business NoTEs :— United States................0 1020 
Briton Medical and Gene- Germany and Austria ...... 1022 
ral Life Association ...... 1017 | CoRRESPONDENCE :— 
The Negotiability of Post- | Appreciation of Gold ...... 1022 
office Orders ............++. 1018 | Pustic INcomE AND ExPEn- 
A Stock Exchange Gamble 1018 DEBORA 5... cocidccscvecsciacans 1023 





THE BANKERS’ GAZETTE AND COMMERCIAL TIMXS. 


Bank Returns and Money Cotton Trade ...........sc0000s 1 
Masie6,..ccecscosccsesyetseces 1023 | Wool Trade.......0 s.cscosseses 1031 
Notices and Reports ...... 1027 | Colonial and Foreign Pro- 
Corn tessssbeeskeantoooses 1029 | duce Market ...........0.0. 1031 
Iron and Coal Trades ...... 1029 | Price Current ....0....c0.ss00s 1033 


THE RAILWAY MONITOR. 
Railway Traffic Returns...... 1039 | Stock Markets Price Current 1034 


A pollinanis. 


‘THE QUEEN OF TABLE WATERS.” 


FREE DELIVERY IN LONDON 


AND 


TWELVE MILES ROUND. 


ORDERS for the COUNTRY are executed at 
LONDON PRICES from the nearest depét, namely 
LONDON, LIVERPOOL, BRISTOL, or GOOLE, thus 


effecting a great saving of carriage. 





Address :— 


THE APOLLINARIS COMPANY, LIMITED, 


19 Regent street, London, 8.W. 


Cheques and Post-office Orders to be made payable to the Proprietors 
of the ECONOMIST. 


Copies of the Economist may always be obtained in Paris and Nice of 
Messrs Galignani, 
Paris: 224 Rue de Rivoli. 
Nice: 15 Quai Massena. 








MONTHLY TRADE SUPPLEMENT. 


With this number is published the Forty-fourth of a series of Monthly 
Trade Supplements. It is intended that each Supplement shall 
contain a number of articles on our various industries, together 
with information on subjects of special interest to eur manufacturers 
and traders. Careful digests will be made of the reports on the 
trade of toreiyn countries, furnished by our Consuls, and similar 
summaries given of the commercial and statistical reports which 
are regularly issued by several Foreign Governments, Special 
attention will likewise be devoted to statistics of production and 
consumption, both at home and abroad, the Monthly Board of 
Trade Returns being given in their practical entirety. 

These Monthly Supplements are issued gratis to all subscribers 
to the EcoxoMIst. 





THE MONEY MARKET. 


As the weeks pass, the prospect of an advance in the value 
of money becomes more distinct. True, this week rates 
have declined slightly, but the sufficient reason for that is, 
that the money previously held by the Bank of England 
on account of the recent new South Wales loan has now 
been made available for market purposes; and the very 
fact that this had so distinct an effect, shows in how 
nicely-balanced a condition the market is, and how easily 
it can be influenced in one direction or the other. All the 
more importance, therefore, attaches to the fall in the 
American exchange. That fall is no doubt ly the 
result of a manipulation of the New York market, where 
rates for money have apparently been forced up beyond 
what was necessary in order to serve speculative purposes. 
But some rise in the value of money in the United States 
is only what is to be expected at this time of the year, 
when there always — up a demand for currency in 
conneetion with the harvesting and moving of the crops, 
and when, consequently, the resources of the reserve 
banks are largely drawn upon. The possibility of gold 
being taken hence for the , to which the fall in the 











eee 


eee 


ren — 


| 
| 
| 
' 


eins rate ateeia sh arene 


1010 


THE ECONOMIST. 


[August 14, 1886. 


cece pte LL LE LLL LLL LLL LLL LLL LL LLL LIS 


exchange has aroused attention, is one which will have to 
be kept steadily in view, and apart from it, there is the 
near prospect of an increase in the home demand for 
money, because the harvest requirements, which this year 
are later than usual in coming upon the Bank, have to be 
met, and there are now more decided indications that the 
long-looked-for improvement in trade is in progress. It 
would seem, therefore, as if the period of very cheap 
money were now approaching its close, and as if an 
upward movement in rates were about to set in. 
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LORD SALISBURY’S [NTENTIONS. 


Tue political upshot of the week is, that Lord Salisbury 
has no reason to be dissatisfied with the Liberal Unionists, 
and that the Liberal Unionists have no reason to be dis- 
satisfied with Lord Salisbury. The return unopposed of 
nearly all the Ministers seeking re-election, and, in parti- 
cular, the collapse of the opposition to the new Home 
Secretary in East Birmingham, testify to the sincerity of 
the professions made last week at Devonshire House, 
as the easy victory gained by the President of the Local 
Government Board testifies to the non-existence of a 
Gladstonian reaction in London. There is no necessity 
for explaining the fiasco of Mr Cook’s candidature against 
Mr Matthews by any theory of family influence, or 
personal intrigue, or sectional cabal. Mr Cook himself 
has adequately accounted for his retreat at the eleventh 
hour in the least passionate of his election polemics, 
in which he admits that he found the Liberal Party 
in East Birmingham so divided that he could not 
rely on receiving its entire support on the _polling- 
day. The Unionist Liberals in this particular 
constituency saw nothing in the political situation 
to justify their acting differently to what they did 
a few weeks ago, when their absence from the poll 
enabled Mr Matthews to effect a lodgment in the most 
democratic of English cities. And what is true of them 
is true of Unionist Liberals generally. They have pledged 
themselves to nothing more than the securing to the new 
Government of fair play in Parliament, and of a fair hearing 
for whatever proposals its chief may have to make in 
regard to Ireland. But the limited character of their 
pledge should make them all the more punctilious in the 
observance of it. On the other hand, Lord Salisbury, in 
his speech at the Mansion House banquet on Wednesday, 
bas given satisfaction to all who expect from him a policy 
of resolute reasonableness in dealing with the political 
difficulties of the hour—to all, that is to say, who are 
themselves reasonable, and who look to such an utterance 
on such an occasion for indications, and not for revelations, 
of a Parliamentary programme. There is little to com- 
plain of in a speech the notes of which were the main- 
tenance of peace abroad and the attainment of peace in 
Treland. 

Lord Salisbury has been unfavourably criticised, and 
not in the Nationalist Press of Ireland only, for not having 
stated in his speech of Wednesday that he intends, on the 
-earliest possible opportunity, to introduce into Parliament 


measures dealing with the local government and agrarian 
questions in Ireland. But apart from the justification for 
these omissions supplied by the deplorable riots in Belfast, 
and the lurid light which they have shed on the 
most pressing of all Irish questions—the maintenance of 
social order—Lord Salisbury’s critics ignore two cireum- 
stances. They ignore the promises which the Prime 
Minister has made in respect of one, at least, of the 
subjects he left untouched in his speech of Wednesday, 
and the special character of that parliamentary support the 
continuance of which depends on his fulfilling these promises. 
They ignore also the informal, but real connection between 
Lord Salisbury’s remarks on the foreign policy of the 
country, and his observations on Ireland. The confidence 
which pervaded his virtual prediction that the peace of 
Europe will be maintained is eminently gratifying in 
itself. But if it is not misplaced, it will obviously set the 
Government comparatively free to show its strength in 
the field of domestic legislation. Having escaped, or got 
rid of, foreign complications, it will be in a position to give 
its attention to all the phases of the Irish question,and not to 
one only. But Lord Salisbury’s reasons for giving promi- 
nence to the problem of social order in Ireland are such 
as ought to satisfy moderate politicians of all parties. 
There is no doubt whatever that this question is, as he 
terms it “the dominant and most important question con- 
nected with the government of that country.” It is 
the opinion of Unionists, Conservative and Liberal 
alike, that until some settlement of this question is 
arrived at, until the law is able to grapple not 
only with rioting in the North of Ireland, but with out- 
rage and intimidation in other parts of the country, all 
sections of Irishmen will not be free to give to the problem 
of self-government that careful consideration which it 
requires. Then, as Lord Salisbury puts it, the country 
has given him a negative mandate to see to it that an 
independent Government is not set up in Ireland. But if 
an independent Government is not to be tolerated, the 
power of the Imperial Government must be vindicated 
against all who flout and rebel against it—both against 
the rival mobs in Belfast and against the National League, 
if it proves to be an independent Government in disguise, 
and sitting in secret Session. It is difficult to see how the 
Liberal Unionists can do anything but give a loyal support 
to the Conservative Government in its attempt to 
re-establish social order, individual liberty, and respect for 
law as the necessary preliminary to further remedial legis- 
lation, ‘and resist any attempt to precipitate such 
legislation in an autumn Session, which is otherwise not 
required, 

Lord Salishury’s references on Wednesday to the rela- 
tions between this country and other States, and to the 
probability of peace being preserved in Europe, will 
probably have an even more reassuring effect on the 
Continent than at home. It is at the very least an 
auspicious circumstance that. they should have been made 
contemporaneously with the conferences of the Emperors 
and Chancellors of Germany and Austria-Hungary at 
Gastein. For they ought to cut two ways. Lord Salis- 
bury said, in effect, on Wednesday, that the Afghan 
frontier dispute is not likely now to strain British 
relations with Russia, and as he made no allusion 
to the action of that Power in the matter of 
Batoum, he evidently regards that also. as, though an 
infrmgement of the Treaty of Berlin, not of sufficient 
importance to lead to a rupture, or even a coolness. 
England being, therefore, neither endangered by, nor in 
fear of, Russia, has no reason for taking the place of that 
Power in the Triple Alliance which—to the extent of two- 
thirds—is being re-cemented at Gastein. It is well that 
Russia, on the one hand, and Germany and Austria- 
Hungary on the other, should be made aware of this. The 
knowledge may prevent misconceptions in the future, and 
may induce these two Powers to rely on a clear under- 
standing between themselves, and on that only, for 
the maintenance of peace on the Continent. The current 
rumours, to the effect that the Gastein meetings will result 
in the substitution of a Dual Alliance for the Triple 
League of Peace need not be hastily or implicitly believed. 
At the same time, it is becoming yearly more difficult for | 
Austria~-Hu and Russia, with their conflicting 
interests and ambitions, to see eye to eye, much 
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less to walk arm in arm. Prince Bismarck, too, has 
obviously become suspicious as to the loyalty of a 
partner who is so frequently discovered doing business on 
his own account. The affaire Batoum, following in the 
wake of the Bulgarian difficulty, the prolongation of 
which, at all events, was entirely the work of Russia, may 
have led to her selfishness being “ found out” by Ger- 
many and Austria, no less than by England. It may lead 
to an informal and almost unconscious understanding 
between the European Allies and the Foreign Office, 
which may serve all the purposes of a Triple Alliance, 
including the maintenance of the peace of Europe, with- 
out the risks, the responsibilities, andthe irksomeness of 
such an arrangement. 





RAILWAY DEFERRED STOCKS. 


An interesting group of securities are the deferred stocks 
of the railway companies that have availed themselves of 
the facilities for division of the ordinary stock (and, we 
fear we must add, for speculation as well,) afforded by the 
Regulation of Railways Act, 1868. It was, in those days, 
thought rather a fine thing that, in the words of Section 
13 of the Act, “any company which in the year imme- 
diately preceding have paid a dividend on their ordinary 
stock of not less than three pounds per centum per 
annum may, pursuant to the resolution of an extra- 
ordinary general meeting, divide their paid-up ordinary 
stock into two classes, to be, and to be called, the one pre- 
ferred ordinary stock, and the other deferred ordinary 
stock.” ‘The only companies, however, which took imme- 
diate advantage of the Act were the Metropolitan and the 
South-Eastern, which passed the necessary resolutions on 
the 19th and 27th August, 1868. The next to follow suit 
was another of Sir Edward Watkin’s lines—the Man- 
chester Sheffield and Lincolnshire, on the 22nd January, 
1873. The Brighton Company imitated the example of 
its great rival on the 10th March, 1875; but since then 
no further adoptions of the Act by the large companies 
have taken place. 

Tt is not worth while to speculate as to the reasons 
which have weighed with the directorate of other lines in 
holding aloof from division of their ordinary stocks. Sir 
Edward Watkin, as we have seen lately in his proposals for 
the watering of the Metropolitan ordinary, so as to make 
an estate stock as well as a railway stock out of it, is a 
great believer in the multiplying of securities, holding, we 
must suppose, that two stocks are always worth more than 
one, because stocks which lend themselves readily to 
speculation always fetch more in the market than their 
intrinsic value really warrants. Beyond the fact that a 
new security is created, there is, as we pointed out in our 
issue of the 24th July, nothing in common between the pro- 
posed division of the Metropolitan stock, and the A and 
B stocks of the Southern lines. The argument as to the 
appreciation of value only hoJds good in the latter case, in 
so far as the splitting of the ordinary stock may lead to a 
general levelling up of the price of the stock, both of 
that which is undivided and of that which is bisected. For 
while the power remains in the hands of any ordinary 
stockholder to convert his holding, or any part of it, at 
will into equal portions of preferred and deferred stocks, 
it is manifest that the prices of the two classes, undivided 
and divided, cannot seriously diverge. If, for a 
1,000! ordinary stock were worth in the market less t 
5001 of preferred stock, and 5001 of deferred stock, a sub- 
stantial profit might be made by buying ordinary and 
selling preferred or deferred, accompanying the transfers 
when sent in by’a request to the company for a division 
of the 1,000! ordinary into 500! preferred and 5000 deferred. 
Dealers in the market of course recognise this, and hence 
it will be found that the price of ordinary stock and half 
as much of preferred and deferred stocks correspond 
within sufficiently close limits. 

It is possible that difficulties will arise by-and-bye 
through the continued shrinkage of the amount of 
undivided ordinary stocks of these companies, owing to 
their conversion into preferred or deferred. It is quite a 
common thing for those who have sold either preferred or 
deferre1 stock to deliver undivided ordinary stock, accom- 
panied by a formal request to the company from the late 
holder to turn it into the proportionate amount of pre- 
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ferred and deferred. This, it is true, can only be done 
during a portion of the year; but with the voluntary 
conversions that are always going on, it may possibly 
in the future deplete the amount of free ordinary stock 
of the companies in question so seriously as to drive them 
out of the list of active stocks. Once divided, the stock 
cannot be converted back again: so that the proportion 
of preferred and deferred stocks tends always to inerease, 
and the proportion of ordinary stock todiminish. During 
the last ten years the percentage proportion of undivided 
ordinary stock to the total amount has diminished as 
follows :— 


South- 
Brighton. Sheffield. Eastern. 
% % % 
I hice cerns aki GB i titdiods ere 34 
a OD 4. .nimnies ere 35 
De iesninindinnbeeines OS. sentonuns Te * Bveseslive 35 
Be dice cc cacnanvaains OD gesasecd nee 35 
Ws clvaxinaasicghivog oe sscauanen ie 43 
BOG v i kv os ctcbcccotiees GD: nimwns OO sstii..t 44 


These figures are very interesting. They show that if the 
conversion into preferred or deferred goes on in the future 
as it has done in the past, Brighton ordinary will be 
improved off the face of the earth within another 20 years, 
and Sheffield ordinary in less than half that time. South- 
Eastern ordinary stock appears more stable in composi- 
tion, and less inclined to cleavage, since the proportion 
of undivided stock has remained practically unaltered 
since 1880. 

Some of our readers may possibly be wondering why we 
have left out of discussion so well-known a stock as Great 
Northern “A,” which, likethe others we have been describing, 
is entitled to the balance of profit after six per cent. has 
been paid to the preferred stock. But the fact is, that, 
although we may for convenience group the Great 
Northern stock with the rest in discussing market fluctua- 
tions, it is not at all on the same footing as the others. 
A Great Northern Act of 1848 permitted the original 252 
shares to be divided, at the option of individual pro- 
prietors, into two halves of 12/103 each, termed A and 
B respectively. In a well-known case tried before Vice- 
Chancellor Wood in 1858, it was decided that until the 
B shareholders had received all their arrears of dividend, 
the A shareholders were not entitled to anything. Practi- 
cally, therefore, the Great Northern A stock guarantees a 
perpetual dividend of 6 per cent. to the B stock. In the 
case of the stocks issued under the Regulation of Railways 
Act of 1868, the_preferred:is only entitled to a preference 
over the deferred out-of the profits of each separate year; 
in other words, the priority 1s non-cumulative. In com- 
paring prices and yields of the several descriptions of 
deferred stocks, it is as well to’ bear this difference in 
mind. 

The stock which is familiarly known as Brighton “ A,” 
or, in the slang of the Stock Hxchange, as “ Berthas,” is 
popularly supposed to’ be the most speculative English 
railway stock in the market. No doubt an enormous 
amount of so-called “ business” is done in it, and the 
prices at which it is dealt in fluctuate up and down on the 
smallest provocation. But considering everything, the 
range of prices registered against it is not so very wide 
after all. The highest reading of its barometer during 
the last ten years was 164, in August, 1880; the lowest 
was 79, in April of last year. If these prices are com- 
pared with industrial undertakings whose dividends also 
fluctuate widely, a much greater divergence will be 
manifest in the quotations of the latter. The subjoined 
table gives the extreme limit of fluctuation (i.c., the 
difference between the highest and lowest prices recorded) 
in the deferred stocks of the Great Northern, Brighton, 
Sheffield, and South-Eastern companies during each year 
since 1880 :— — 


DIFFERENCE Between Hicuest? and Lowest Prices 


Great South- 

Year. Northern. Brighton. Sheffield. Eastern. 
1886 (todate) ... 64 ...... Oe ccise pes 7 
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Thus the extreme fluctuation in any one year of these 
very sensitive stocks was 30 in 1882 in Brighton “A,” and 
the average annual fluctuation of the four stocks was less 
than 17. The smallness of the variations during the 

| present year is not a little remarkable, considering the out- 
ery made about Mr Mundella’s Railway Bill. For Brighton 
“A” to have moved lessthan 5 points in 7} months is indeed 
phenomenal. There are other interesting deductions 
which might be drawn from these figures, but they will 
doubtless tell their own tale to those who are familiar with 
Stock Exchange quotations. 

As we have hinted, the stocks under consideration are 
more generally dealt in for speculative purposes than for 
investment, and their price will therefore be governed 
more by what is known as the state of the market, than by 
the rate of dividend they produce. We must assume, how- 
ever, that dividend prospects have a certain amount of 
influence in deciding whether the stock is to be inflated or 
depressed, and in this connection the subjoined second 
table becomes of interest. As will be seen, Sheffield 
Deferred stock finds no place in this list, for the simple 
but sufficient reason that it has never paid a dividend on 
@ single occasion. 


' 


GREAT NORTHERN ‘‘ A.’ Brieuton “ A.” SouTH-EASsTgern ‘' A,” 


Divi-| Mean |Pricefo Divi- ; Mean i Divi-| Mean |Pricefor 


dend | Price |Each £ifdend | Price : dend Price Each £1 
per | of jof Divi-] per of i-f per of of Divi- 


.| Year. | dend. {Cent.; Year. Cent.| Year. | dend, 


It would appear, therefore, that on an average of six 
years, an intending purchaser would have to give 32} for 
sufficient of Great Northern “ A” stock to yield him 1/ of 
dividend, whilst he could acquire the same interest in 
Brighton Deferred stock for 293/, and in South-Eastern 
Deferred for 253. This is a remarkable, and in some 
respects an unexpected result. Of the two latter stocks, 
South-Eastern Deferred has always been regarded as the 
superior, and hence one might have expected that it would 
command a better price. Yet, as will be seen from the 
table, it has always been purchasable at less than 281 per 
il of dividend, whilst Brighton Deferred was once as high 
as 461, and has lately been at and above 33/ per lI of 
dividend. Great Northern “A” is, as we have above 
explained, not on quite the same footing as the others, 
‘and being in a sense a guaranteed stock, ought, 
epeneeely: to be at a higher pric>. Yet it has been 
cheaper to buy during the last four years than Brighton 
Deferred. The irresistible inference to be drawn from these 
facts is, that the latter stock is at a wholly inflated price 
from the investment point of view. In character, indeed, 
it more nearly resembles the common stock of an 
American railroad, which is seldom or never looked upon 
by the astute operators across the Atlantic as a dividend- 
paying security, but merely as an effective and handy 
vehicle for speculation and manipulations of the market. 
Bond fide investors in Brighton “A,” if there be such 
people, will do well to bear this in mind in assessing the 
intrinsic value of the security they hold, and the likeli- 
hood of their getting back their purchase money when it 
comes to their turn to sell. 


THE REPORT OF THE INLAND REVENUE 
COMMISSIONERS. 


A.rnHovenr the report of the Inland Revenue Com- 
missioners necessarily loses in interest, from the fact that 
its publication is deferred until several months after the 
results of the fiscal year with which it deals have been 
made known, it is always instructive reading, and invari- 

j ably throws some fresh light upon the condition of those 

j branches of revenue with which it deals. What those 
branches are, and how their yield last year compared with 
that of the previous twelve months, will be seen from the 
following statement: - Poe 
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GENERAL STATEMENT of INLAND Revenvug.—Years Ended 
3lst March 1886 and 1885. 


Net REcEIPT. 


| Increase. Decrease. 


Year Ended 3lst 
March. 


| 18865. 


1886. 


' 

£ 

| 1,059,690 
| 285,571 
21,662 


ee £i.| £ 

| 25,441,922 26,501,612 
| 11,600,614 11,886,185 
1,023,196) 1,044,858 
1,867,377| 1,855,292 
15,247,312 11,922,770) 


Excise 

Stamps 

Land tax 

Inhabited house duty 
Income tax 


12,085 
3,324,542) 


3,336,627; 1,366,923 
ee 


Total Inland| 
Revenue...| 55,180,421, 53,210,717 


Net Increase 1,969,704 


Dealing with the various items in the order in which 
they stand in this table, the first movement to be noted is 
the heavy falling off in the Excise receipts. Of this 
decrease, about 55,0007 is accounted for by the falling off 
in the receipts from the railway passenger duty, which 
yielded in 1885-6 the sum of 337,500/, as compared with 
392,4001 in the previous year, owing to the further exten- 
sion by the Board of Trade of the definition of “urban 
traffic,” which pays only 2 per cent. duty on fares exceeding a 
penny per mile. The great bulk of the decrease, however, 
is in the drink duties, there being a decrease of 846,800/ 
in the revenue from spirits, and 141,200/ in the receipts 
from beer. The heavy decline under both those heads 
must, the Commissioners think, be largely attributed to 
the uncertainty that prevailed as to the amount of the 
spirit and beer duties during the early months of the 
financial year. But whereas Sir Wm. Harcourt, when 
introducing the Budget for the current year, expressed 
his belief that this year there would be an 
increase in our consumption of drink, and framed 
his estimates accordingly, the Commissioners are of 
a different opinion. There can, they say, be little 
doubt that the tendency towards a diminished consump- 
tion of exciseable liquors still continues, and, for our part, 
we expect it to continue for some time longer. That when 
trade becomes more prosperous, and people have more 
money to spend than at present, the consumption will 
again increase we fully believe, for although, happily, 
temperance principles are steadily making way amongst 
us, a good deal of the temperance to which the flagging 
drink revenue bears witness is not voluntary, but 
enforced. Many are not drinking so much as 
before, not because they think it desirable to 
curtail their consumption of spirituous liquors, but 
because they cannot afford to buy as much as formerly. 
When their means expand so will their consumption of 
liquor, but a trade improvement takes time to develop, 
and even if, as now seems probable, it is already in progress, 
it will take some time before it so increases the purchasing 
power of the people as to enable them to increase their 
expenditure on luxuries. That is the reason why, when Sir 
William Harcourt produced his Budget, we spoke of it 
as somewhat optimistic, and this view of it is sustained 
both by the movements of the revenue during the past 
four months, and by the opinion which the Inland Revenue 
Commissioners now express. 

The following statement, which shows the consumption 
of spirits in each of the three divisions of the Kingdom, 
is of interest, but it should be noted that in Ireland 
illicit distilling prevails to a very considerable extent, and 
that there the actual consumption is distinctly larger than 
is shown by the official returns :— . 


Year ended 31st 
March. 


United 


England, | Scotland. | Ireland. | Kingdom. 


1,032,175 
Percentage of decrease 632 
ee * rpm 
per head o ula- 
tion in 1885 thd 
Pepulation pes (esti- 
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Passing to the revenue from stamps, several points of 
interest present themselves. Thus, this branch of income 
includes, for the first time, the receipts from the 5 per 
4 ceut. duty imposed at the instance of Mr Childers upon 
4 j| the revenues of corporations, &c. This new impost was 
. estimated to produce 150,000/ a year, but, as a matter of 

fact, it has yielded only 32,6001, the reason ascribed being 
‘| that “the property and income of the corporations are 

almost entirely appropriated and applied for the benefit of 

the public, or for charitable, religious, and educational 

purposes, or are otherwise spent in a manner expressly 
i] prescribed by Act of Parliament, being thus exempted 
ii ‘from taxation by the Act of last year.’’ The exemptions 
have, consequently, far exceeded all calculations, and the 
total net income upon which the duty has been levied 
j| amounts to only 695,000, made up thus :— 

Ctr CII, sinks weciparte coscctictsacesece: guncsccsdssasenaieahe 
City of London Corporation 
Bae OE CINE 6 iin asin ccs ccitiecisdhctiine cUabosdcatcbiece sds <csecntst 
}| Other bodies, such as clubs, provincial guilds, unreformed 
| corporations, Scottish incorporations, &c 










TOT EOOPOO eee eee ee eeee eee eereeeeeeeee 


102,000 


695,000 
We are told, however, that this represents less than 10 
j| per cent. of the total income of the corporate bodies of the 
country, which may thus be set down,iin round numbers, at 
jj about 7 millions a year. 
4 The receipts from bills of exchange and promissory 
notes were less by about 46,000/ last year than in 1884-5, 
and in the receipts from deeds and other instruments 
there was a falling off of about 11,000/, both those move- 
ments being indicative of restricted business. Receipt 
jjand other penny stamps, on the other hand, yielded an 
increase of 28,9001, but this movement, we are told, is 
I} partly due to a delay in adjusting accounts with the Post 
h| Office, and part of last year’s revenue from this source 
really belonged to 1884-5. But by far the largest move- 
i} ment included under the head of “stamps” is in the 
i] probate, legacy, and succession duties, which show a net 
decrease of 283,600/. This is essentially a fluctuating 
item, depending as it does upon the rate of mortality 
j| during the year, and the number of large estates that may 
jj happen to fallin. Its variations from year to year con- 
sequently do not afford any basis upon which to found 
1| conclusions as to the condition of the people. Tae Com- 
missioners, however, have this year given for the first 
time a statement showing the total annual capital upon 
which probate and succession duties are assessed in each 
j| division of the Kingdom, which we reproduce, as it will 
j| doubtless be appealed to when the question of the relative 
wealth of England and Ireland, over which there was so 
1) much dispute when Mr Gladstone’s Home Rule scheme 
was under consideration, is revived. It is as follows :— 


1] APPROXIMATE AmouNT of PRopERTY ASSESSED ANNUALLY to 
Propate and Succession Durizs.* 


Oe e eter eeeeeeseee 








Gross Value of Property (Net Value, 
| Assessed to Probate Duty. | tal Net 
| | 


of . 

77 rt Net Value Value of 
fter | 

afi od of Pre- | Property 
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tor Debts | Assessed 
| rty | 
| vent and | pe 
Yous. , Solvent | Est ane Funeral | 4, to Both 
| | Total. Expenses) 7 | Probate 
| Estates. (Not wha to Succes-| and Sue- 
| a Son wi ision Duty. cession 
5 uty). uty Was \ : 
| y Charg ed. | | Duties. t 
a ie £ be ko: oe 
$1881-2.. ie =i os wei os i 
1832-3... England...'115,982,000 1,510,000 117,492,000'104,997,000, 31,249,000)136,246,000 
Scotland... | 12,043,000, 196,000} 15,138,000) 11,866,000, 4,827,000) 16,693,008 
Ireland ...; 8,217,000) 132,000} 8,349,000} 7,188,000} 4,081,000) 11,2¢9,000 
United | oe 
Kingdom 137,147,000 1,832,000 138,979,000)124,051,000, 40,157,000) 164,208,0¢0 
a 1888--1.../England.... 124,884,000 1,867,009) 126,701,000] 112,697,000, 31,202,000 143,299,000 
‘ Scotland...| 14,458,000) 254,000) 14,712,000, 13,264, 4,638,000) 17,902,000 
4 Ireland “ 7,823,000, 208,000) 8,031,000 6,633,000 $6,015,000) 12,648,000 
% United ie ote 
4 Kingdom) 147,115,000, 2,329,000 1 49,444,000 132,594,000, 41,855,000)174,449,000 
q 1884-5.../England...'124,483,000 2,029,000:126,512,000 114,490,000 485,774,000 150,264,000 
a Scotland...| 15,084,000} 208,000) 15,292,000) 13,287,000} 8,833,000) 17,120,000 
g Ireland ...| 7,820,000} 173,000) 7,493; 6,509,000) $7,209,000, 18,808,000 
4 United | Poe de Gam 
as cp Hj em 2,410,000, 149,297,000 134,286,000) 46,906,000 181,192,000 
3 1885-6... England ...|129,072,000. 2,036,000) 131,108,000 117,976,000 137,074,000 155,050,009 
: Scotland... 14,988,000, 858,000) 15,346,000, 13,507,000, 8,672,000, 17,179,000 
Ireland ...) 7,525, 154,010 7,679,000; 6,830,C00, 4,670,000 11,200,000 
United a i 
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Kingdom 151,585,000 2,548,000! 154,133,000 198,013,000, 45,416,000,183,429,000 
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wo eee paying heey Duty is not included in the above, as it would - 
have been firstly subject to Probate Duty and included in the foregoing. 

* Not including property assessed to Corporation under Act 48 and 49 
Vict. c. 51 of 1886, 

+ This is sub 
for the United 
Duties. 

{ Prior to the new Probate Scheme under the Act of 1881 (44 and 45 Vict. ¢. 12) 
duty was assessed on the Net Value of the property passing by Will, &c. 

§ In these two years, the capital was abnormal in amount for the operation of 
the Land Act of 1881 and the fixing of Judicial rents led to delay previousiy in 
recovering duty due for former periods. 

{ Several unusually large estates contributed to raise these totals over those 
of prior years, 


From the footnotes appended to this table, it will be 
observed that the period covered by it has been a some- 
what exceptional one, and the figures relating to it require 
to be used with caution. Taking them as they stand, 
however, they show that while the total value of the pro- 
perty assessed to probate duty in England and Scotland 
during the four years was 560,301,000/, the total assessed 
in Ireland was 31,552,000/. Similarly, the amount assessed 
to succession duty was in Englandand Scotland 152,269,0001, 
and in Ireland was 22,065,000/. Now, the probate duties 
fall mainly upon personal property, and the succession 
duties upon real property, and taking the duties as a 
measure of relative wealth, the result brought out is, that 
the wealth of Ireland in personal property stands to the 
wealth of England and Scotland in the properteen of 1 to 
17}, and its wealth in real property in the proportion of 1 
to 7. Combining real and personal property, the propor- 
tion is about 1 to 13}, which corresponds very closely with 
Mr Gladstone’s estimate—an estimate, however, from 
which he departed a good deal when his Irish schemes 
were introduced, and when he proposed to deal much more 
leniently with Ireland in the matter of taxation than he 
himself had shown to be just. 

With regard to the increase in the income tax receipts, 
as the detailed accounts for the year are not yet made up, 
all that can be said is that it is due to the rate of 
tax having been at 8d in the pound as compared with 
6d in 1884-5. We have, however, details as to the 
assessments for 1884-5, and while reserving fuller 
comment upon these for a future occasion, there are two 
items to which attention may now be directed. Of these 
the first is the decline that is shown in the value of the 
land of the country. In 1883-4 the gross annual value of 
“lands” assessed for tax was 65,442,0001, and in 1884-5 
it was 65,039,0001, a decrease of 403,000/. This, more- 
over, is only a continuation of the decline that has been 
in progress since 1879-80, as compared with which _ 
the assessments of 1884-5 show a decline of 4,510,000/. 
This amount, too, the Commissioners state “‘must be 
further augmented by the repayments of duty in the past 
year, and discharges from assessments since the last new 
valuation of property in 1882-3, owing to agricultural 
depression. The total, so far as shown in the income tax 
records, amounts to about 5,265,000/.” And, of course, 
there has been a further large decrease, which has not 
yet made its mark in the records of the “ Inland Revenue 
Office,” for there is always delay in claiming an abate- 
ment of the assessment when reductions of rént are made. 

The other item under this head to which we have 
referred is the entry of assessments under Schedule C, 
which is as follows :— 

ScnepuLe C.—Compare of . AssEssMENTS for 1884-5 and 


small annual correction for leaseholds (about 2,000,0002 
juccession 


toa 1 f 
Kingdom), which are included under both Probate and S 





——Net Assessments.—. 
1884-5, 1883-4, 

Funded debt and terminable annuities £ £ 
(including life annuities) ............... 18,573,928 18,931,063 
Uniumdled Gattbicssn<citsasinscnsccecdccsinate 156,79 196,177 
Metropolitan consolidated annuities ... 769,001 720,082 
Municipal Corporation, &c., stocks...... 417,581 347,573 
India Government stocks and leans ... 2,640,785 2,607,942 

Indian guaranteed railways, canal and 

irrigation Works ...............ssscsssssess 4,584,602 ... 4,544,466 
Foreign and Colonial Funds, &c......... 13,870,952 13,233,271 
Deda i iscnccsicssevntesscccserisedes 41,013,640 40,580,574 


The reduction in “ Funded debt,’ it is stated, is due 
partly to the cancellation of annuities by the action of the 
sinking fund, and partly to an increase in the stock held 
by the National Debt Commissioners, which is not 
accessible to income tax, and also to an increase in the 
exemptions of small dividends to duty. And apart from 
that the table is interesting, as indicating in a rough kind 
of way the extent to which capital has latterly been 
flowing into the stocks of our Colonial Governments and 
into those of home municipal corporations. 
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METROPOLITAN JOINT STOCK BANKS— 
JANUARY TO JUNE, 1886. 
As usual at this period, we give details of the accounts of 
the Metropolitan Joint Stock Banks, together with an 
analysis of the figures and results. Commencing with the 
Deposits and Current Accounts :— 
(A) Depostrs and Ccrrent Accounts, June, 1886, and Three 
Preceding Half-Years. 


1886. 1885. 


Banks soma iiiaeinindananeirtialasheteis 
30 June. 81 Dec. 30 June. | 


_—_—_—_—_— 
I. Banks purely Metropolitan. | £ 
London and Westminster, Lim.) 22,775,00) | 22,066,000 2 


1. 
2 London Joint Stock, Limited ...| 11,374,000 | 11,412,000 

8. Union, Limited 12,887,000 | 12,305,000 

4. 9,460,000 
5. 4,33), 


59,643,000 
2,496,000 
2,576,000 


Glyn, Mills,Currie & Co | 10,862,000 | 10,623,000 
City, Limited |_ 4,882,000 | 4,880,000 
| 62,786,000 | 61,238,000 | 68,238,000 | 
6. Imperial, Limited ................. | 2,669,000 | 2,706,000 | 2,746,000 | 
7. Alliance, Meant ..0...-0200000e--0-} 3,551,000 | 3,162,000 | 3,(89,000 | 

| 69,008,000 | 67,106,000 | 74,073,000 || 65,015,000 
8. Consolidated, Limited | 8,147,000 | 8,214,000 | 3,294,000 || 3,157,000 
9. Central, Limited “vs--| 1,893,000 | 3,807,000 | 1,393,000 || 1,347,000 
20 London and South-Western, L..| 3,091,000 | 2,975,000 | 2,954,000 | 2,647,009 


| 76,637,°09 | 74,702,000 | 81,814,000 || 72,166,000 


| 


Il. Banks with Country Branches 
1. London and County, Limited . 
2. National Provincial, Limited ... 
8. Lioyds Barnetts, Limited ... | 
4, Londen and Provincial, Limited) 
5. Capital and Counties, Limited...; 7,768, 


27,906,000 || 26,976,000 
ee ‘| 32,889,000 
9,605,00.) 
3,527,000 


28,259,000 | 27,642,000 
=. | 33,419,000 
| | 9,684,000 at 
8,910,000 | 3,732,000 | 3,663,000 | 
7 Bt 4.194,000 
In the purely Metropolitan banks, as compared with the 
amounts for the previous half-year, varying individual 
experiences give a smal! increase on the whole, but making, 
as isourcustom, a more detailed comparison with the 
figures for the corresponding period of 1885, a consider- 
able falling-off is shown, made up as follows :— 


Increase. 


London and Westminster 
Joint-Stock 


Union 460,000 


1,215,000 


Deduct increase 
Net decrease 


As we have before remarked, so long as no information 
is given respecting the proportions between Deposit 
Accounts andthe more active class of Current Accounts, 
we have only surmises as to the cause of these fluctuation-. 
In Group IL., the differences are all by way of increase, the 
London and County of 293,000/; the London and Provin- 
cial, 244,0001 ; and the Capital and Counties, 3,574,000. 
This last no doubt is owing chiefly to their absorbing the 
business of the Gloucestershire Banking Company, 
although, as the deposits of that bank at June, 1885, were 
only 2,838,7521, there would appear to have been some 
ucrease in the joint business, 


(8) Caprran Parw up AND ResERVE, June, 1886, and Three 
Preceding Half- Years. 


1°84. 
Baxxs. 


I. Banks purely Metropolitan. | 
1. London and Westminster, Lins 


1,100,000 
517,000 


Glyn, Mills, Currie & Co 
Cit 
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In the matter of Capital and Reserve, the position of the 


purely Metropolitan banks is, of course, practically 
unaltered. There has been no demand for the introduction 
of further capital, and no opportunity has occurred of 
adding to the reserves except by the accruing interest, as 


is customary with the Consolidated Bank. The Central 
Bank adds 1,5001, which is about equivalent to the half- 


year’s interest on their Reserve as invested in Consols. 


The London and Provincial Bank has an important 


addition of 70,2671, being the premium received on the 


50,0001 of new capital issued since last report, and also 
transfers, 3,368/, for the half-year’s dividend upon the 
fund. The Capital and Counties, in consequence of their 
acquiring the business of the Gloucestershire Banking 
Company, have increased their capital from 412,000/ to 
700,000! ; and their reserve from 300,0001 to 500,0001. 
These last amounts, although appearing for the first time 
in this review, are hardly to be considered as additions to 
Metropolitan banking capital. We may remark, however, 
that against these increased liabilities for Capital, Reserve, 
and Deposits, amounting to 4,080,000/, the balance-sheet 
shows augmented assets as follows :— 


Cash in hand 

», at call 
Consols 
@ther investments 
Discounts and advances 
Banking premises 


4,080,000 


No amount is stated as for the goodwill of the 
Gloucestershire Banking Company. Whatever amount 
was paid it ought surely to appear as a separate item, 
until written off out of profits. 


(C) Discounts and Apvances, June 30, 1886, and Three Preceding 
Half-Years. 


30 June, 
1886. 
I. Banks purely Metropolitan. £ Oks 8 
L ndon and Westminster ............| 15,699,000 | 15,485,000 | 16,131,000 
London Joint-Stock* 10,984,000 | 11,801.000 
8,600 000 


31 Dec., 
1885. 


30 June, 
1885. 


. 31 Dec. 
BAvks. 1384," 


6,196,000 
3,916,000 
2,111,006 
2,548,000 
2,644,000 
828,000 
1,400,000 
53,414,000 | 56,175,000 
11. Banke with Country Branches. | 
London and Count 18,515,000 | 17,973,000 
National Provincial ... bee a 233, 
Lloyds Barnetts & Co a 
London and Provincial.... saga’ eee 
Capital and Counties............... . ...} 5,198,000 


* Including money at-call. 
(D) Cas and Securrrres, June 30, 1886, and Three Preceding 
Half-Years. 


18,970,000 
5,915,000 we 
2,257,000 | 2,172,000 


2,153,000 
| 9.666.000 ca 


rely 
itan. 
5,332,000) 11,934,000) 11,425,000'13,812,000) 11,449,000 
1,800,000) 3,369, 3,357,000 
567 


* The money at call is included with the bills discounted. 
+ The money at call is included with the cash at Bank. 


Nore.—The divergencies of method in making up the accounts are obvious! 
vay chjecticnatta snd indefensible. Money st call should always be awn 
iy —certainly not included with the cash at the Bank. 
In Discounts and Advances, as compared with June, 1885, 


the falling off is only 2,388,000/, out of the decrease of 
5 milllions in the deposits, which looks as if, for the 
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moment at least, there was a comparatively better demand 
for money. But if we carry our comparison into the 








Summary of ABOVE. 
























































. | 
. . Capital _| cue} noes Net | Per- 
proportions between the Discounts, and the Loans and Paid up. Reserve.| no sits. nr | Total. |profits. centage. 
Advances, so far as the particulars supplied will permit, pe er ere 
we find that there certainly is no increase of bills for dis- | Haif-year to Dec. 31, ii» * & . ° 
count. The only banks that separate the two items are Momo WS0L 0007 SET AOORT, 08,000) CERSOF; O18 9 
the Union, City, Alliance, Imperial, Central, London and es eet 10005000| 4,941,00¢ | ‘0,332,00« | 7,438,000/92,716,000) 615,000} 0 13 3 
a i — 2 SI, | 
South-Western, and the London and County. Their | “4s? P85 '10005000| 4,918,00 | 4,610,00¢ | 7,031,000/26,564,000| 536,000! 0 12 5 
totals, as compared with their figures for 1885, are as | Half-yearto June30,| | 
ae, 1886 occ. ccecen. 1000570014,949,0> | 5,326.00: | ,691,0°0'87,883,000' 682,000! 0 13 8 
follows :— thnk... oo ee ee ee eee 
June 30, 1886. June 30, 1885. Country Branches. 
£ £ NDON County | 
* Half-year to— 
SPR ee eee eee eee 2 I { 
Se ao ++ 21,445,000 31 Dec., 1884 ..|2,000,000/1,018.000'27,176,000 3,508,000 '33,697,000| 185,000! 0 10 11 
oans an D: nesvecsbnade 923,000 ... 16,926,000 $0 Jane, 1806...5, 000000 1,052,000| 28,166,000 3,644,000/34,862,000, 234,000 Aa : 
gees ; ; a , . eC, ...|2,000,0C0} 1,020,006/27,842,000!3,528,°00 24,390,000! 163; 
As it is only possible in this comparison to deal with 30 June, 1686... 2,000,000! 1,018,000 28,459,000 3,342,000/34,819,000| 198,000} 0.12 4 
less than one-half of the whole amount of Discounts ne 
and Advances, it is probable that the decrease in the | Year to—Dec. 1985 750,000] 365,000! 9,710,000! 298,000 11,123,000, 187,812 1 4 9 
former item is very large indeed. On the other hand, | 47, PRovcuu 
there must_be a considerable increase in the Loans and Pati Soy neice aren fe roe bene 
haeiane C., 1885 ...|2,223,000| 1, 451,000|33,754,000| 3¥2,000/37,815,000, 416,000, 1 2 
: Lon. & PROVINCIAL | 
In Table D, we see that the totals of the Cash and | Halt-year to— 
: 31 Dec., 1884 ...| 300,000] 225,000} 8,408,000} ... | 4,180,600. 26,000 010 7 
Investments of the banks of Group I., added to those of 30 June, 1885...| 300,000! 229,000] 3,682,0001 "| 4.211,000' 26,0001 012 4 
the London and County Bank, are some 3 millions less Fe ns eee) Coe ae Saeed ~~ | Sen aeel aaaenl O48 4 
f P ° oa A 000) 000; ,597 ,000) 1 
than at June, 1885; but turning back to the details, as 
given at that time, we find that the Cash in Hand and at omer Couns 
the Bank of England has decreased by nearly 4 millions, 80 June, 1884... 400,000} 305,000 $828,000 34,000 4,562,000) naiiws 
. : 1885...) 412,0 ,000) 4,231,000) 40, 988,000) 75,000: 1 10 
the Money at Call remains almost unaltered, whilst $0 June, 1886..| 7o000| SoanOol Tast‘oosl Sopoo! S-oee 000! 10000! 19 6 





the Investments have increased by about 1 million. 
In February last we noted the constantly increasing 
amount under this last-named head, and it would appear 
probable from the above figures that a very much larger 
amount is really employed in Stock Exchange business, 
whether in the form of investments, of loans, or of money 
at call. No doubt with a Bank rate constantly averaging 
about 2) per cent., with a market rate often ? lower, and 
a difficulty of finding bills even at that figure, there is a 
much greater inclination to purchase Government and 
Municipal stocks, paying 3 to 3} per cent., than was 
formerly the case. 


(E) Resources and Net Prorits and PERCENTAGES. 





and for six monthe at the figures of June, 1886. 






























~ Norg.—In calculating the percentage of net profits of the Capital and Counties 
Bank, the Resources have been taken for six months at the figures of June, 1885, 


As compared with the previous half-year, every part 
of this table shows some increase, the net profits of the 
nine Metropolitan banks being 583,000/, as against 
536,000/. But this was only to be expected from former 
experience, as the first half of the year has generally 
proved the most remunerative. As compared with the first 
half of 1885, the profits show again some falling off, and 
though the decrease is but about 30,000/—or some 5 per cent. 
—it is a matter of considerable importance, as of late years 
the whole earnings have been in almost every case swallow- 
ed up by the dividends paid. It may be observed that the 


percentage of net profits to resources comes out for each 
[Reserve Cash | Total Per- | of these half-years at the same rate, viz., 13s 3d; and the 
i Capital | ing | Deposits,|Accept- on. ne difference of 30,000/ is about accounted for by the 
=e Paid up lot Profit Dividem ances.| -*°” jot Halt-| Profte | difference in the amount brought forward as rebate of 
. ; " Year. | to Re- . 
eneens sources. | interest. From the accounts for December, 1884, the 
se ———~|-—|_---}--—-|--— | amount carried forward was 111,000/, whilst from 
L. Banks purely gers e le s a| December, 1885, it was but 86,0002. On the other hand, 
ton the profit margin was decidedly better during the past six 
iN. ESTMNSTR. 





months, as is seen by the following table. 








31 Dec., 1884 ...|2,800,000/ 1,643,000'22,826,000! 485,000 27,754,0°0| 213,000 
30 June, 1885... |2,800,000/ 1,651,000 25,286,000} 355,000 30,092,000} 232,000 
31 Dec., 1885 ...|2,800,000) 1 ,643,000}22,255,000| 337,000'27,085,000| 183,000 
80 June, 1886... !2,300,000, 1,653,vU0 22,971,000! 283,000 27,707,000) 203,000 


Jomnt Stock. om 
31 Dec., 1884 ... 1,800 11,160, 12,042, 





1886. 1885. 1884. 


Likenkinnt 
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padesdacdaadaed 
90 June, 1885, , ,006] 113,000 4g 7 
Bi Dees iss |s00000L LokoovLLssommlL eso ncaaoo) aco] 0 15 2 | Avemgemenkebate im) SUS GTM HSM Say Wie S 
50 June, 1886. ../1,800,00v| 1,169,000, 11,482,000) 1,471,000}15,922,000; 126,000 vore pone 

ProGid Went. 600 cisscsone e000 cess (0 7110 6 BO 4 OO 40 Sil 













Untown. 
31 Dec., 1884 ...}1,955, 605,000; 12,002,000} 1,715,000) 16,459,000 
30 June, 1885.../ 1,705,000 856,000, 13,454,000) 1,215,000)17,230, 
31 Dec., 1885 ...|1,705, 856,000! 12,390,000) 1,112,000} 16,063, 


89 June, 1886...|1,705,000| 855,000 12,993,000) 1,274,000'16,827, 












Crrr. 

31 Dec., 1884 ...| 1,000, i) 4,381, 
30 June, 1885...}1,000,000} 510, 

31 Dec., 1885 ...11,090,000] 506, 4,880,000) 2,245,000 = 


30 June, 1888 . | 1,000, te 4,932, 







IMPERIAL. 
31 Dee., 1884...) 675, 159, 2,520, 
30 June, 1885...| 675,000 158,000, 2,770, 
81 Dec., 1885 ...} 675 155,000; 2,730 
30 June, 1836... me) 154, 2,689, 
















































































Here, again, our inability to distinguish between 
deposits and current account balances deprives these 
figures of much of their significance. Looking to the 
result, it is probable that the low market rate more than 
neutralised the advantage derived from the increased 
profit margin. As bearing especially upon the profits 
earned, it should be remarked that the amount of accept- 
ances is much lower than at June, 1835, being now in all less 
44°00] 4114770001 93,000 than 10 millions, as against upwards of 11 millions last year. 


(F) Inrerest ALtowep and Resate on Brits Discovnrep, for 
Half-Year to June 30, 1886, and Three Previous Half-Years. 













ALLIANCE. | S 
31 237,000, 2,904,000 Ha't-Year, | Halt-Year, | _Ha't-Year, Halt-Year, 
30 June, 1986. 233,000 8117000 June 30, 1886. | Dec. 31, 1885. | June 30, 1885. | Dee. 31, 1384. 
, 23 3,188,000) 645, | a | Stinetle 
30 Juné, 1866. 000) 3°377, Interest, Re- | interest; Re- | Interest} Re- |Interest; Re- 
ee Allowed) bate. | Allowed bate. Allowed bate. |A’lowed| bate. 
Conso i ——} —_— ——__| fepcciecertpinen f-amrence nieces 
81 Dee., 1884 .. 1o38 oa | dere |. 8) A et oe 
30 June, 1886... 017 11 | Lon. Joint Stock} .. | 7,80] ... | 10,600) ... | 7,900)... 
$1 Dec., 1885... 017 0 | Union Bank......... 35,900 | 9,206] . 37,300 11,200; 67,300 10,500} 54,800/ 13,900 
30 June, 1836... O17 0 | Clty cee eccccccef | 650 .. | C20... 460)  ... 8,300 
Imperial .........-. po 6,300 | ne 11,000 3,700 
Y Cayrrat. Al babel irs ’ a 6,300 
$1 Dec., 1884 016 6 | Consolidated ... . ; Sve 4,900! 
30 June, 1885 0 7 5 | Central............ 2,600 | 2,700 
81 Dec,, 1885 011 0} London & South- 
80 June, 1886 0 10 10 SO cain 5,800 
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(G) DrvipeNps, 1883-6. 


Dividends and Bonus—Per Cent. per Annum. 


1886. | 1835. 1884. 1883, 


30 June 31 Dec. ;30 June.) 31 Dec. |30 June.} 31 Dec. 


eal npeieadconsand Fem 


£ £ £ 
13} 
12 
19 


I. Banks purely 
‘Metropolitan. 
Londonand Westminster,Lim 
London Joint-Stock, Limited 
Union, Limited .. .............. 


Imperial, Limited 

Alliance, Limited ...... .....+. 
Consolidated, Limited 
Central, Limited 

London & South-Western, L. 


Ii. Banks with Country 
Branches. 
Lendon and County, Limited 20 
National Provincial, Limited aa 
Lioyds Barnetts, &. ....00......) + a 
London and Provincial, Lim} 12} 12} 
Capital and Counties, Limited) 198 * 18 


16 

12) 

; 12 

City, Limited ......... ........... 10 10 
7 
7 

wo 

10 

6 


| 
| 
{ 
20 
a 


(H) Attocation of Net Prorrrs in Three Half Years (other than 
DIVIDEND). 


Half-Year to 
30 June, 1885. 


Half-Year to Half-Year to 
39 June, 1886. }} 31 Dec., 1885. 


Bal’ce |Bal’nce 
To Re- |Carr’d|| To Re- \Carried To Re- 
serve,&c| Over.|serve,&c| Over. ||serve,&c| Over. 
& 
London Joint-Stock - 


ES 
55,700 
17,700 | 


11. Banks with Country 
Branches. 


London and County 

National Provincial (year)......... 
Lloyds Barnetts 

London and Pro’ 

Capital and Counties 


ce | Ole He Soh 
S00 | 1,10 | 3, oa 


73,600 | 10,300) 
aie ee 
* Balance carried to rest. 


\ 


There has been again some diminution of dividends, 
the London and Westminster paying only 14 per cent., as 
against 16 per cent. at this time last year. The Joint-Stock 
and the Alliance pay one-half per cent. less than at that date 
and the Consolidated and Imperial each one per cent. less. 
The chairman of the Imperial Bank, Sir Andrew Lusk, 
stated at the meeting that the reduction in the dividend 
was due to “an exceptional bad debt, they having been the 
victims of a nefarious and highly criminal fraud a little 
while ago.”” The name of the perpetrator was mentioned, 
but the chairman, in answer to a question, declined to 
give the amount of the loss, although he stated that it 
had been entirely written off out of the profits of the half- 
year. 

In Table I, we give a continuation of the comparison of 
the position of the various banks as regards liabilities and 
liquil assets. 


(I) Proportion of Cas, Mowry at Catt, and INVEsTMENTs to 
Current and Deposir Accounts, 


1 3 
Cash Money 
at Call and 
Investments, 
Table D. 


2 
Current — 
Accounts. 
Table A. 


" & 
e+ 12,887,000 . 
NE SE AM, cnsntianncnnoen. >... x. ese 000... 
London and Provincial... 89 ... 3,910,000 ... 
Central «+ 1,398,000 ... 
Londor and Westminster 10 ... 22,775,000 ... 
London & South-Western 54 ... 3,001,000 ... 
7,768,000 ... 


98 oe 
one 28,2 9,000 eee 
6 ... 3,651,000 .., 


Percen of 
Col. 3 to Col. 2, 


4,882,000 ... 
«» 8,147,000 ... hai 
: Bt 679,000 ... 1,087,000 ... 40° 63°7 
ote.—The Joint-Stock, National Provincial, and Lloyds Barnetts and Co. are 
not included in the above comparison ; the tao latter, their accounts are 
ne ee eh ee ae money at call is included in “‘ Bills dis- 


counted, loans, 
eee ee 


THE STATISTICAL POSITION OF SILVER, 
We have béen happily saved from the most immediately 
distressing effects of the panic in the silver market here by 
reason of our dealers and banks having learnt 
wisdom sufficient to prevent them holding any stock of 
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this metal. There are holdings based upon silver 
that we cannot avoid, but of the metal itself London 
does not keep more than it is obliged. For all that, the 
world in general, and those who have to carry on trans- 
actions based upon a silver standard in particular, view 
with dismay the present collapse, and are asking on all 
sides, in their bewilderment, “‘ What is to be the future 
of silver?” Already, measured in gold, the fall has been 
30 per cent. In December, 1871, before the demonetisa- 
tion by Germany was thought of, the price of silver was 
5s Ofd per oz, and during the next two years, in which 
Germany bought all the gold and sold all the silver she 
required, during which the great increase in the-American 
production attained its full dimensions, and in which the 
American resumption took place, the price of silver fell 
82d per oz, or to 4s 4d, in December, 1881. But since 
then, in spite of the unchecked operation of the Bland 
Coinage Act, in spite of Germany holding her silver, in 
spite of the fall in value tending to make silver mining less 
profitable, far from the fall being stayed, we find that 
at the close of 1885 the price had sunk to 3s 11d; in June 
this year it had further fallen to 3s 82d; and now, at the 
beginning of August, no one can be found to touch the 
metal at 3s 6d. Thus, in the first seven months the fall 
has been 5d per oz, and since 1881 it has reached 10d, or 
considerably more than in the ten years, 1871-81, whem 
the pressure to sell really took place. 


This records in bare outline a very curious, and 
at the same time a very momentous, change, even 
though the effects of that change are not, and 
will not be, such as bi-metallic dreamers are eager 
to foretell. It might be easy for us to explain 
away the existing depreciation of 30 per cent. in silver 
as the result of very natural causes. What has been 
the fall in iron, in coal, in copper, in cotton, and 
many other leading articles of merchandise since 1871? 
As a rule, it has been a good deal heavier than in silver, 
and the fact often referred to, that prices are, as a rule, 
lower in India now than they were in 1871, is due to this 
world-wide depreciation. But though general movements 
in prices are no new thing, there is this about the silver 
depreciation, that we, as a nation, have an exceptionally 
large amount of securities based upon silver, and extensive 
and rapidly growing as our transactions are with the East, 
especially with India, all will admit the material advantage 
of more stable exchanges in our monetary transactiuns 
therewith. It will enable us better to comprehend 
the existing position of silver if we set forth, as | 
briefly as may be, the leading features. of the statis- 
tical position of gold and silver, both as regards pro- 
duction and consumption at the present time. The 
statistics furnished by the Director of the Mint in 
the United States, by Dr Soetbeer, and other authorities, 
are, perhaps, more minute than reliable; but, according 
to the first-named authority, the world’s yield of gold 
in 1884 was 19,650,000/, and that of silver 23,700,0008. 
This is, however, so far a misstatement, that silver is 
taken at its “ bi-metallic value” of just over 5s an oz; 
and if we knock off 20 per cent. as the market value in 
1884, it would appear that the value of the gold and the 
silver produced in 1884 was in each instance about 
20,000,000/. We think that this is a low estimate for the 
production of gold. For some years past the yield from 
a number of countries has been entered by the Director 
of the Mint at the same figure. Amongst these, the 
Argentine Republic, Bolivia, Chili, Brazil, and Peru have 
certain small sums set against them, amounting in all 
to 220,000/; the whole of Africa is clubbed together at 
400,000/, and there is little doubt the returns from some 
other countries, Mexico amongst them, are of a very 
incomplete character. As contrasted with ten, twenty, 
and thirty years ago, there is little doubt the gold pro- 
duction has diminished. Back in 1855 the United States , 
and Australia alone yielded 23,000,0001, and the world 
altogether probably 30,000,000/. On the other hand, sincé 
1871 the silver production has greatly increased, partly 
to a 
much greater degree of perfection than it used to be, but 
mainly owing to the increased outpyt of the United States, 
which. in 1876 yielded 33,000,000 oz; and in 1884 as much 
as 40,000,000 oz. ‘Phe United States and Mexico together 
yield a good two-thirds af the world’s silver, and it is, 
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therefore, readily to be understood how anxious they are in 
America that Europe should back them up in replacing 


|| that metal upon its old level of (say) 5s an oz. But 


. 


|| they are in reality more mono-metallic than England or 
|| Germany. The only country that has sought since 1878 
|| to sustain a fixed price for silver has been the United 

{| States, and in her case she does so as a measure of pro- 


= 


though in the past quarter of a century the gold yield has 
decreased, and that of silver increased, if we carry back 
the comparison to a dats prior to 1850, it will be found 
that the gold supplies have increased the more considerably. 
Over the longer periods, therefore, we may affirm that 
there have been no such violent variations between the 
rates of production of the two metals as might be sup- 
posed. The increase in both gold and silver has been very 
nearly equal. 


Their consumption, however, is an equally important 
consideration. Since 1876, the United States have 
increased their coinage of silver by fully 5,000,000/ a-year 
(one-fourth of the world’s production), and the world’s 
consumption in the forms of plate, jewellery, the arts and 


|| sciences is undoubtedly as greai as ever. Great Britain 


has, on the average, coined more silver since 1871 than 


| she did before, and the export of silver to the East has 


}/ of gold. Here is a rough outline of what may be termed 





been as follows :— 


Annual 
Total. Average. 
£ £ 
EE ecenchinsdessoctaccaudeett: ear pai 8,011,000 
ni tpl TT 32,391,000 ...... 6,478,000 
PED  csassvesssnsaebicbih 44,514,000 ...... 8,903,000 
ES stcinidhsdenoventdes 20,536,000 ...... 4,107,000 
MME, goes crc on ces 10,605,000 ...... 2,121,000 
POON. destiecaiiend teed 39,912,000 ...... 7,982,000 


This does not look like any material curtailment of the 
consumption of silver in the East. There have been 
fluctuations; but certainly, in the eleven years from 1875, 
the shipments of silver to the East have been more than 
double what they were in the previous eleven years, and 
coupled with the extra coinage in America, the increase in 
the world’s production has been more than absorbed. 
No; if we seek to know how it is that silver has fallen, 
we must look for the explanation to the countries forming 
the Latin Monetary Union. Bi-metallic though they are, 
in name, they have not had the courage of their opinions, 
as the following figures clearly prove :— 


Sitver Cornace of Principat Countries forming the Latin 
Monetary UNION. 


France. Belgium. Italy. Together. 
£ £ £ £ 

WB cesicccssas 1,000 nil. 85,000 86,000 
Re ecient nil. nil. 280,000 . 280,000 
BEI csv esecenses 46,000 nil. 228,000 . 74,000 
SOE. exit ivise: 269,000 4,000 ... 331,000 . ,000 
en he OEES nil. 31,000 ... ee 31,000 
i nil. nil, .. 800,000 . ,000 
ee 73,000 nil. 360,000 . 433,000 
BED ixccccuseuss 660,000 nil. 882,000 1,542,000 
MUD ieiscsccis 2,106,000 432,000 ... 1,278,000 3,816,000 
ee 3,000,000 596,000 ... 2,000,000 5,596,000 
BOG oo cccecck 2,494,000 ... 480,000 ... 2,400,000 5,304,000 
1GF8 2. ..ecssncen 6,251,000 ... 4,468,000 ... 1,691,000 12,410,000 
NOTE secintsiiss’ 1,073,000 408,000 ... 1,424,000 2,905,000 
LOPE sstiicnsiea 1,035, ... 956,000 ... 1,440,000 3,431,000 
a 2,762,000 ... 2,093,000 ... 1,194,000 6,049,000 


For years these countries afforded an important outlet 
for the steadily growing production of silver, but they 
became nervous, because the world would not back them 
up in a fallacy; and now, casting their theories aside, 


tection over her own industry. Yet it is admitted on all 
sides the Bland dollar is a standing folly: it will not 
circulate. It can only, as it were, eat its head off in the 
Treasury stables; and though the silver party are still 
strong in Congress, their interest is one that makes the 
currency question a secondary consideration. 


There is another point that must be considered in 
connection with the future of silver, and that is the 
permanence of the Kastern demand. As yet, as we have 
seen, India has gone on taking in silver, and China and 
the Straits have taken Mexican dollars to the extent of 
many millions annually. But it is worthy of remark that 
since 1880 India has taken a considerably larger quantity 
























India’s balance-sheet, representing her trading payments 
to and receipts from the rest of the world :— 


AVERAGE of Two YEArs, 1884-5, at 1s 6d per RuPEE. 





Dr. £ Cr. z 
Imports of merchandise ...... 40,000,000 | Exports of merchandise sosees 61,000,000 
Net import of gold ............ 3,700,000 | Increased Government in- 

” ve SIVOR is itadiac 7,300,00° debtednessto Great Britain 3,000,000 
India Council drawings ...... 13,000,600 
64,000,000 64,000,00 


The great excess of exports (20,000,0001) is a very 
striking feature of Indian economy, and having existed 
in somewhat varving proportions for a great number of 
years, there is no reason for doubting its practical perma- 
nence. On the other hand, the India Council drawings 
have of late years become afar more commanding element 
in the situation. In 1870, the drawings were under 
7,000,0007, and we may reckon them as having been 
doubled in the past fifteen years. Then again, fully one- 
third of the precious metals taken now-a-days by India 
consists of gold imported from Australia and China, as 
well as from England, and it is evident her liking for gold 
is increasing. Still, there is no reason to doubt that the 
power of India and the East to absorb silver will be main- 
tained, especially if, as the Government of India seem to 
think, the Indian silver coinage bas not been increased in 
proportion to the needs of business, and that consequently 
there is a scarcity of currency. 





BUSINESS NOTES. 


Briton Mepicat anp General Lire Assocratiow.— 
Notwithstanding that a majority of the policyholders 
voted in favour of liquidation, Mr Justice Kay has, in the 
exercise of his discretion, decided for reconstruction. A 
scrutiny of the votes would very probably establish the 
fact that the voters for liquidation consisted chiefly of the 
policyholders who had most recently joined the associa- 
tion, while those in favour of reconstruction belonged to 
the older members. It would naturally appear to the 
younger members that it was their best course to be 
content with what cash dividend they could get, and to 
effect new insurances in other institutions, while the 
older members would as naturally look with most 
favour on the plan which would secure to their wives 
and children some share, however small, of the original 
assurance, which they have counted upon as a pro- 
vision for their family, and which in the majority of 
cases had no doubt been maintained at the cost of no little 
self-denial. But Mr Justice Kay was obliged to look, not 
at the interest of this or that section, but at what was, on 
the whole, for the general interest; and on the ground 
alone that the cost of liquidation and the loss which would 
arise on a forced realisation of assets would both be 
enormous, we think his decision a most wise one, and that 
even the policyholders who voted for liquidation are 
to be congratulated that they have not had their 
own way. Now that reconstruction is decided upon, 
we trust that a speedy settlement will be arrived at. 
Unfortunately, the actuaries, as was pointed out in a 
previous article, adopted a basis of their own, instead of 
the basis laid down in the Life Assurance Act of 1872, for 
the valuation of the policies, and valuable time, which 
might have been saved, will now have to be spent in 
ati a new valuation in accordance with the Act. But 
this new valuation and the report of the accountants 
should supply materials sufficient for the purpose of 
enabling the liquidator and his committee to develop a 
scheme which will meet with the Sepee of the Court 
and of the general body of policyholders. It is manifestly 
of the first importance that there should be no undue 
delay in fixing the reduction necessary to be made in the” 
contracts, and probably the policyholders would prefer-a 
speedy settlement with a larger reduction to a deferred 
settlement with a smaller reduction. Of course, the 
first thing to be done is to arrive at a decision 
as to the value of the assets. It might be advisable 
to divide the assets into two categories, those absolutely 
good, and those doubtful, and to base the reduction of 





tracts on the first category alone. This would admit 
of a speedy settlement, and as the doubtful assets were 
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realised, additions to the existing policies could be made, 
and further sums paid to the representatives of those 
whose policies had become claims subsequent to the 
reconstruction. If an arrangement is to be made with one 
of our first class offices to work out the business at a 
small cost, some such plan as we have suggested must be 
adopted. The policyholders would have an immediate 
certainty at the smallest cost, and the full benefit ultimately 
of all that is realised from doubtful investments, and 
derived from the liability of the shareholders. It is very 
gratifying to learn from the judgment of Mr Justice Kay 
that the very serious question as to who is liable for the 
enormous defalcations which the company has suffered is 
not to be lost sight of. If it turns out that no one can be 
held liable, a serious blot on our administration of justice 
will be revealed, and a change in the law will be loudly 
called for. It is important that wrongdoers should not go 
unpunished, but itis more important that wrongdoing should 
be prevented. The failure of the Albert and European led 
to legislation which, although much opposed by some of 
the offices at the time, is most universally admitted to 
have had an influence wholly beneficial. And possibly, 
the failure of the Briton Medical and General may 
lead to further legislation for the protection of defenceless 
policy-holders. 


Tue Necorrasruiry or Post-Orrice Orpers.—In the 
case of the Fine Art Society v. the Union Bank of London, 
the Court of Appeal has this week decided a rather 
important point in regard to the negotiability of Post 
Office orders. As is well known, it is a general custom 
with banks to receive Post - office orders from their 
customers for collection, which they cash at the Post 
Office, and place the proceeds to their customers’ credit. 
When caslied by a private person, a Post-office order has 
to be signed by the payee, who also has to state the name 
of the sender of the order. But the latter is not required 
when orders are paid in to a bank, since when presented 
by the latter for payment, the custom at the Post Office 
is to not require the name of the sender. This custom is 
a very natural one, the receipt of the bank being taken as 
equivalent to the receipt, &c., of the payee. In the case 
to which we have referred, some orders received by the 
plaintiffs in the course of business were entrusted to a 
clerk to pay in to their account at the Union Bank of 
London. The clerk, however, who had an account of his 
own at the same bank, fraudulently paid them in to his 
account, and the bank obtained payment from the Post 
Office, and placed the proceeds to his credit. Accordingly 
the plaintifts took action against the bank to recover the 
amount, and the Court of Appeal decided in their favour, 
the bank being held liable for the amount of the orders. 
The facts of the case are rather briefly reported in the 
Times, but, although it is not stated, the orders 
were presumably in the name of the Fine Art Union. 
It is, however, quite clear from the case as reported that 
banks will have to be careful in accepting Post-office orders 
from their customers in future, since if they cash them 
for any other person except the specified payee they do so 
entirely at their own risk. It is true that the risk is not, 
perhaps, very great, since the amounts involved are usually 
small. The way, however, to be safe will be to refuse to 
cash orders except for the payee by whom they are signed, 
and the result of this will be to render Post Office Orders 
generally unnegotiable. 


A Srock Excnancr Gamsie.—During the present 
week there has been some furious gambling in Mexican 
Railway stocks, as the following figures sufficiently show: — 


Extreme 
: ge of 
Highest Pricesa Prices 
Prices of Week on 
Week. Ago. Week. 
50 36 14 
a. 4s: 8 13 
70... 87 13 


The diffe-ence between the highest and lowest prices of 
the week ranges from 13 to 14 per cent. The bulk of 
this advance took place on Tuesday, but the movement 


Prices 

To-day. 

Mexican Railway Ordinary... 45 
Do Ist Preference 5 


Do 2nd Preference 


liste cee ee 


was energeticaily continued on Wednesday, only, however, 
to snffer a partial collapse before the day was over. Tho 
causes of the movement are entirely of a “market, or 
gambling, character. It appears that some large “‘ bear 
accounts had been opened, and, knowing this, a well. 
known clique in the market commenced operations for the 
rise, with the intention of “cornering the bears.” They 
were helped in this by favourable traffic returns, and by 
the generally buoyant condition of the stock markets, 
while their purpose was also served by a variety of optimist 
rumours, more or less without foundation. A crowd of 
speculators for the rise followed in the steps of the “ bull 
clique, and the day became theirs. But what made the 
victory so complete appears to be the fact that a large 
operator had sold the “‘ca!l”’ of these stocks—that is, on 
payment of a certain premium he had given speculators 
the privilege of demanding from him within a fixed time 
certain amounts of stock at or near the then market prices. 
In consequence, he was really in the position of a specu- 
lator for the fall, and it was his anxiety to protect himself 
that helped very much to send up prices hand-over-hand. 
Since the “bears’’ have been forced to close their 
accounts, a decided relapse has occurred. This expsoé 
may warn investors from touching stocks that can be mani- 
pulated in such a way as to move prices up or down to the 
extent of 13 or 14 per cent. in a day or so, while the actual 
value is for the most part unaltered. 


Tix American Propuction or Iron anp STEEL.— 
The complete statistics have been issued by the American 
Iron and Steel Association of the production of pig iron, 
steel, and steel rails in the United States during the half- 
year ended June 30. The total production in that period 
amounted to 2,954,209 tons (tons of 2,000 Ibs), which is 
the largest production ever recorded in the United States 
in the same period. In fact, prior to 1879, the Bulletin 
says, it never produced as much pig iron in a whole year 
as it did in the first six months of the present year, and 
the production of 1879 was only 116,666 net tons greater 
than that now recorded. The present total compares as 
follows with the two preceding half-years :— 


Net 
Tons Produced. 
First-half of 1886 ..... Sea ieeAbieehe kad eats 2,954,209 
Second-half of 1885 2,379,053 
First-half of 1885 2,150,816 


On June 30 there were 314 furnaces in blast, as against 
276 on Jan. 1. The number out of blast was 258. The 
following table shows the distribution of the production, 
those States only being excluded whose make in the half- 
year fall below 10,000 tons :— 


Tora Propuction of Pic Iron. 


Production. 
Tons of 2,000 lbs. 
(Includes spiegeleisen.) 


Blast Furnaces. 


States. 
First First { Second 

Half of Half of | Half of 
1886. | 1885. 1885. 


10,245 = 7,017 


| 

ly 
| blast 
Jan. 1,| 


1886. | In. Out.) Total. 


Connecticut 
New York 
New Jersey 
Pennsylvania ...| 
Maryland 
Virginia 
Georgia 
Alabama 

West Virginia... 
Kentucky 
Tennessee 


10,483 


310 
= 


— 
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Michigan 
Wisconsin 
Missouri 
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The greatest absolute gain in production in the half- 
year, as compared with 1885, is in the case of Pennsylvania, 
but among the more important States the greatest relative 
in is shown by Ohio and Alabama. New York, New 
ersey, West Virginia, Tennessee, Illinois, and Michigan 
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also show an increase ; but Virginia, Kentucky, Missouri, 
and Georgia show a decrease. Of the total production in 
the first half of the present year, 1,745,561 net tons were 
made with bituminous coal and coke, 1,011,757 tons with 
anthracite coal and mixed anthracite and coke, and 
196,891 tons with charcoal. As compared with the last 
half of 1885 the production, according to the method 
of making, was as fol lows :— 


7———Tons of 2,000 Ibs.-—— 
Six Months, Six Months, 


: 1886. 1885. 
Bituminous coal and coke.................. 1,745,561 1,414,327 
Anthracite and coke ................c0000055 1,011,757 . 751,173 
Cee a cviasse i estsick isthideia diese 196,891 213,553 


The increase in production in the first six months of the 
present year was, therefore, wholly in pig iron made with 
inineral fuel, that made with charcoal showing a decrease. 
The following figures show the total unsold stocks of pig 
iron :—— 


June 30, Dec.31, June 30, Dec. 31, 
1886. 1885. 1885. 1884. 
Tons of 2,000 Ibs...... 470,421 ... 416,512 ... 692,916 ... 593,000 


As regards steel, the production of Bessemer steel 
ingots in the United States during the first-half of 1886 
amounted to 1,073,663 net tons, against 938,418 tons in 
the second-half of 1885, and 763,344 tons in the first-half 
of 1885, which exceeds the production in any previous 
half-year. The production of open hearth steel ingots in 
the first-half of 1886 amounted to 92,540 net tons, against 
80,543 tons in the second-half of 1885, and 68,838 tons in 
the first-half of 1885. The production of Bessemer steel 
rails in the first-half of the present year amounted to 
707,447 net tons, against 622,161 tons in the second-half 
of 1885, and 452,446 tons in the first-half of 1885. The 
latter production, although large, falls below the total 
recorded in 1882. 


Tae Commercta, Convention with Sparn.—It is 
understood that orders have been given to the Customs to 
bring into force next Monday the revised scale of wine 
duties fixed by the Customs Act of last Session. The Con- 
vention of Commerce of April 26th, 1886, between Great 
Britain and Spain will come into operation in the 
Peninsula and in the United Kingdom nominally on the 
15th, but really the following morning, Monday, the 16th 
instant. 


Tae Propuction or Frax 1x IreLanp.—The report 
of the Flax Supply Association contains full details of the 
production of flax in Ireland, founded upon figures 
obtained from the owners of flax scutch mills. The 
following paragraph, taken from the report, shows the 
total production of fibre in Ireland :— 


Propuctiox of FLax by Provinces in 1885 and 1884. 








| 1885, 






































1884. 
Pro- | Pro- 
Acres /Stones | Acres Stones) 
under| per | duce lunder| per wee 
| Flax. | Acre. | Tons. | Flax. Acre. | ia 
Ulster bilih Gils dabbigsib edi Couhlas 106659 30°89 20,592 87,917 25°98 | 14,277 
Laineter i 1,032) 32°92 212) 893) 22°47; 126 
Connaught ...........c0000. 230) 35°11 50) 204) 22°74| 29 
CUI aces otscca. 226| 37°31; 53, 211) 2492) 33 
ee prrenats) enemas eatin eee er . 
TOONS ilies 108147) 30°93 20,907 89,225 25°94 | 14,465 
Tons. 
Production of fibre, 1885......... 20,907 
” ” 1884 eeeereces 14,465 
ein... 6,442 or 44°53 per cent. 


From this statement, and from the Board of Trade returns 
of the imports of flax from abroad, it appears that Ireland 


supplies about one-fifth of the flax required in the United 
Kingdom. 





THE ECONOMIST. 


1019 





| Wiis anp Bsqussts.—The Illustrated London News 
gives the following list of wills proved, with the amount of 
the personalty in each case :— 


His Majesty King Dom Fernando of Portugal 
Earl Amherst, 43 Grosvenor square 
General The Right Hon. Cecil Weld, Baron Forester, late 

of Willey Park, Salop 


See eee tO O eee meee ewes eee eeeeee 


CORP R eee aeRO Eee HEE EER EHH HEHEHE THT HEHEHE Oe 


£ 


Right Hon. Sir Thomas Erskine, Baron Farnborough, 


K.C.B., late of Speaker’s court, Westminster 


eee eeeeeeeee 


Right Hon. Sir Robert Alexander Shafto, Baron Waveney, 
F.R.S., Lord Lieutenant of the County of Antrim, late 


C6 7 Audley GQURRS.......0..0cccececessessscsenggnahsncoceenncscoatases 


Mr Frances Samuel Coleman, late of Trevanger, Hamlet 


road, Norwood 


POOR e EOE EEE HEHEHE EET EOE EEE ETHERS EEE SE EEHEHE ETE EE HEHE ETH E® 


SOO eR REE EEE EERE EERE HEHEHE EEE EEE TEETH SEED 








Foreign Correspondence, 


follows :—- 


Capital of the bank............ 
Profits in addition to capi- 
tal (Art Law of June 9, 
BRED |: shecccnsesencennnetinnes 
Reserve of the bank and ite 
WRURONEE ono rcccurernenee 
Reserve of landed property 
Special reserve ......c0sseseesees 
otesin circulation........... 
Interest on securities 





FRANCE. 

(FROM OUR OWN CORRESPONDENT.) 

Paris, Aug. 12. 
The returns of the Bank of France for this week, last 

week, and the corresponding week of last year are as 


Destor. 
Aug. 12, lse6. 
f c 


182,500,009 @ ... 


8,002,313 54 ... 





Aug. 5, 1836. 
f c 
182,500,000 0 


4,000,000 


11,517,444 16 .. 


1. 2,788,845,360 0 





$,002,313 54 ... 
22,105,750 14... 


sna 3, 1886. 
c 
«. 182,500,000 0 


8,002,513 54 
22,105,750 14 
4 0 


,000,000 
.__ 11,997,444 16 
w+. 2,757,203,505 0 


oo 





ferred or deposited ...... 11,517,352 47 12,667,396 78 ... 11,071,558 94 
Banknotes to order, re- 
ceipts payable at sight.. 32,403,302 26 ... 32,438,333 25... 31,971,565 65 
Treasury account current 
collar epitsequesenestenete 273,762,306 33 ... 277,326,882 97 ... 235,508,301 94 
Ourrent. accounts, Paris...... 346,450,719 92 ... 322,244,686 84 ... 324,999,104 $6 
Do branch banks eee 54,666,382 0 .. 57,226,047 0 ... 50,022,609 0 
Dividends payable ............ 8,857,188 50 ... 4,283,373 50... 4,109,247 50 
Discounts and sundry inte- 
CON aiciiccccathcsccnsevecsotes 2,742,032 75... 2,731,370 25 ... 4,020,865 62 
Rediscounted the last six . 
CRONE  csciecncccsexcesecie 1,446,067 29... 1,446,067 29... 1,693,925 23 
WIRE TIES ccocncececcceiccncceednnaes 24,036,480 11 ... 24,403,651 22 ., 28,870,429 81 
Total ....0.....---2.-+- 3,717,486,324 47 ... 3,761,743,661 94... 3,678,079,622 44 
CREDITOR. 
Cash in hand and in branch ft c ft e f c 
KKB oecccccccsecscceosceeee 2,487,833,759 36... 2,484,952,792 69 ... 2,263,953,189 41 
Commercial bills overdue ... 83,127 33... 109,672 47... 135,044 75 
Commercial bills discounted 
in Paris not yet due ... 185,747,679 73 ... 200,621,687 91 ... 212,293,238 81 
Treasury bills eon sae, des ie eo 8,000,000 @ 
Commercial bills, branc 
banks A cae cece’ $32,152,929 0 ... 341,425,548 0 ... 471,792,653 0 
Ad on 4d ite of 
tk ad 2646,200 @ .. 2,418,100 6 ... 8522,700 0 
Do in branch banks........ 4,017,990 0 .. 4,119,900 O ..,. 5,168,500 0 
Do in public securities ,, 123,193,403 33 ... 126,472,173 53 .., 136,059,031 36 
Do by branch banks......... 132,969,457 O .,. 133,724,747 @ .,. 142942671 0 
Advance to r~ oe — 
ventions, June 10, 
and March 29, 1878) ...... 140,000,000, 0 ... 140,900,000 0 ... 140,000,000 © 
Government stock rescrve.. 12,980,750 14 ... 12,980,750 14 ... 12,980,750 14 
Do disposable..........,40+00» 99,626,408 23 ... 9$9.626408 28 ... 90863,455 78 
Rentes Immobilisées (Law 
of June 9, 1857)............ 100,000,000 0 ... 100,000,000 6 ... 100,000,000 0 
Hotel and eee ot the 
bank and lan ro- 
perty oranches ue 13,170,719 0 .. 13,196,868 0 .., 12,629,764 0 
Expenses of management... 2,185,757 74 2,160,572 79 .. 2,144,237 6 
f the special re- 
ee ae 11,517,444 16... 21,517,444 16 ... 11,907,444 16 
BUNATICS .........s0erceeeeceeeereee 63,330,789 40 79,417,006 97 ... 53,591,842 97 
Total..........cccecce-ces 3,717,436,324 47 ... 3,761,743,661 94 .. 3,678,079,622 44 


The above return, compared with that for the preceding 
week, exhibits the following changes :— 


INCREASE. 
Private deposits .............0+#+ 


ee ree eee cen eee 


francs. 
11,646,378 


2,880,967 | Treasury accoun 
Discounts.......... 


DECREASE. 


ClmamRaiom .n...: .-ciccces sescasses 


The cash reserve to-day was composed as under :— 


Aug. 12. Aug. 5. 

frances. francs. 
CRORE i iicceriniepicinilinniee 1,360,640,463_...... 1,356,678, 252 
SERRE, cvcnncvcchctscotnenesess 1,127,193,296 ...... 1,128,274,540 
Wet sivciiscets 2,487,833,759 ...... 2,484,952,792 


French securities have been heavy during the week, 
from the almost entire cessation of business for the 
account, speculators being absent on their holidays. 
International securities are supported by the transactions 
on other continental markets, and prices in them have 


been well sustained, Italian and Egyptian bonds being : 
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especially buoyant. Suez and Panama shares have con- 
tinued to decline. A little business is done in financial 
company’s shares, in hopes of a revival of affairs in the 
autumn. North of Spain and Madrid Saragossa railway 
have been in demand, and moved upward daily. 


— 
J 
Ne 


Four &-a-Half per Cats. 
I a Se a a bam 
Austrian Gold 4% ...... 100 ... 
ish Fours.......... ot EE ee 
tian Unified ...... 500 ... 
of France Shares 1,000 ... 
Banaue de Paris....... G00 sc 
it Foncier.......... a Ge sé 
Paris Gas Shares....... ~~ 
Suez Canal ............. i SE oi 


Panama 
Northern 
Ww 


SueSesee 
SERNLLBe 


#8 
SSoBoRBSotooo8aSE 
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The announcement by M. de Lesseps that only 458,802 
of the 500,000 Panama bonds offered had been subscribed 
has caused disappointment, as some of the journals, in an 
excess of zeal to assist the company, had announced before 
the subscription was open that it was more than covered 
by applications by letter, and many subscribers, counting 
on a reduction, had demanded more bonds than they 
really wanted. The consequence has been that they are 
offered, and have been sold on the steps of the Bourse, 
for they are not yet quoted in the official price current, at 
5 francs discount. M. de Lesseps expressed himself 
satisfied with the result obtained, but the difficulties will 
commence with the next issues, as the present loan only 
provides him with 200 millions of the 600 millions he 
requires. The subscription for 458,000 bonds was made 
up by more than 100,000 sutscribers. Bankers and 
speculators evidently held aloof, as with the shares and all 
the old series of bonds 25 per cent. below their issue 
prices, there was little inducement to subscribe largely, 


& 


| with the hope of afterwards selling to the public at a 


profit. The subscription was for the same reason a genuine 
one, as the bonds were really bought by persons who had 
done well with their Suez investments, and have confidence 
in M. de Lesseps, believing him infallible. 

The scheme of a system of metropolitan railways in 
Paris is further than ever from realisation. The Govern- 
ment, which refused to concede the railways to the City 
of Paris, nevertheless asked the (ity to contribute a sub- 
sidy, which the City agreed to do, but imposed such 
conditions for its aidas to amount to a refusal. The 
municipal councillors, a majority of whom are Socialists, 
and are elected by the Paris working classes, demanded 
that not more than 10 per cent. of the workmen employed 
should be foreigners ; that these should not receive lower 
wages than the French workmen; that the workmen 
should be represented on the board, should receive a per- 
centage of the profits, &e. The Government replied that 
those conditions were unacceptable, and that if the City 

rsisted in them it must abandon the scheme altogether. 

he municipality, before proroguing its Session, main- 
tained all those conditions, but to escape the odium of 
being the cause of the abandonment of a project that 
would have given employment to an immense number of 
workmen, added in its vote that, while persisting in its 
terms, it did not make them a sine qud non. In reality, 
the City has made no concession, but will be able to say, 
if the State takes the reply to mean a negative, and drops 
the negotiations, that the Government is responsible for 
the abandonment of the scheme. In any case, it will now 
be impossible to construct the railways before the Exhibi- 
tion, and the metropolitan system of lines will have to be 
postponed until after 1889, as it was until after the Exhibi- 
tion of 1878, for similar reasons. 
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A notice from the Minister of Finance authorises sub- 
scribers to the State loan of 500 millions, issued in May, 
to pay the last instalment of 21€ 60c, which only falls due 
on the 1st January, at the same time as that of the Ist 
October. Discount will not be allowed, but subscribers 
will receive certificates of Rente, with interest dating from 
the Ist October. Those who may pay up the last instal- 
ment between the 2nd October and the 15th December 
will also receive scrip, with interest from the lst October, 
but will be charged interest at 3f 75c per cent. per annum 
for the number of days expired. From the 15th December, 
the quarter’s interest on the instalments paid, due on the 
1st January, will be deducted in full, and interest on the 
new scrip will run from that date. The net amount of 
the last instalment of 21f 60c, payable on the 1st January, 
will be 21f. 

The relations between the Omnibus Company, which has 
a monopoly for the whole of Paris, and the municipality 
are very strained, and each party pretends to be tired of 
the bargain. The City threatens the company with a 
foreclosure of the contract, and the company pretends to 
desire nothing more. Neither is probably sincere. The 
company is strictly bound to certain obligations, and 
imagines that if the monopoly were abolished it would be 
able, by its perfect organisation, to defy competition, and 
get rid of a number oi unprofitable lines it is bound to 
work, as well as the heavy tax it pays for its privilege, 
and the obligation to share profits with the City above 
a certain amount. In a suit just heard before the Paris 
Civil Court, the City of Paris, after threatening the com- 
pany with the loss of its monopoly, as a means of coercion, 
refused to allow the company to withdraw from the con- 
tract. In 1884 the company asked the municipality for 
authorisation to reduce the number of its vehicles on some 
of its lines. The City declined to give a formal authorisa- 
tion, but intimated that it would tolerate a departure from 
the conditions for three months. The vehicles taken off 
the lines have never been restored, and the municipality 
now brought an action to recover from the company 
100,000f damages. The company admitted that it was in 
fault, but argued that the concession contained no other 
penal clause for non-fulfilment of the contract than 
forfeiture, and therefore demanded that if condemned, 
the Court should declare the convention, which only expires 
in 1910, at anend. This was more than the City wanted, 
and the Court gave it satisfaction by awarding 50,000f 
damages. Now that the municipality has discovered that 
threats of forfeiture have no terrors for the company it 
may exercise more forbearance towards it, for the City 
would be greatly embarrassed to have to take over the 
company’s plant, and work the service itself. 

For the first time this year, the revenue from indirect 
taxes shows an improvement in the month, both on the 
estimates and on 1885, July having yielded a surplus of 
1,559,475£ in the former, and of 1,964,300f in the latter. 
There still remains for the seven months a deficit of 
47,372,625f in the estimates, and of 35,927,300f in the 
receipts, compared with last year. 

The revenue of the City of Paris did not show the 
same recovery in July as the State finances, as the octroi 
receipts left a further deficit of 534,557f, compared with 
the estimates, and 272,387f on the same period of 1885. 
The loss since the commencement of the year has been 
1,219,977£ on the estimates, and 758,111f on last year. 


THE UNITED STATES, « 
(FROM OUR OWN CORRESPONDENT.) 
Nuw Yorx, August 3. 

The course of general trade during the week has been 
at a low ebb consequent on the season of the year. 
The activity in speculative circles is but slight, and the 
distribution of general merchandise is ag small as in any 
week for nearly a year. ‘This situation is clearly reflected 
in the recent declining totals of bank clearings at some 
thirty or more of the principal distributing centres. For 
anumberof months the aggregate value of cheques received 
weekly at the Clearing-house banks at the cities referred 
to has been one-seventh to one-eighth, and even a larger 
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proportion, greater than the total in corresponding weeks 
in 1885. But withina fortnight the totals have fallen to 
within less than six million dollars of the amount 
recorded a year ago. This, in the face ofa general gain in 
the average value of railway shares and of various staple 
commodities, points to the general characteristics men- 
tioned. This may appear somewhat anomalous, in view of 
the favourable trade features reported of late. It is to be 
explained largely on account of the decline in speculative 
transactions, and in part to the fact that during June there 
was considerable buying for the autumn trade, stimulated 
by the buoyancy recorded in trade circles at that time, 
and which has been sensibly checked since that time, 
owing to the temporary scare caused by exaggerated 
reports of damage to the spring wheat and to the maize 
crops. The movement of dry goods staples and of raw 
wool of a month ago has been stopped. While first and 
second hands in both lines are still confident of a good 
trade during September and succeeding months, 
they are not doing much at present. Further- 
more, during July, the iron industries, which had 
done an enormous (and quite unexpected) business 
during the first half of the year, did materially 
less. Many mills shut down, as is customary at that 
season, for repairs, &c., and in this way, as in others, the 
total transactions were reduced in volume. Nevertheless, 
at this time there is a continuance of widespread confi- 
dence that the fall will bring with it a steady demand, 


and that a fair degree of prosperity in leading lines is to | 


result. The most remarkable feature in the trade 
situation during the earlier half of the year is to 
be found, of course, in the report made by the American 
Iron and Steel Association of production and stocks on 
hand during that period. It is noteworthy that the 
heaviest absolute production was in Pennsylvania, 
notwithstanding its loss of trade, due to inroads East and 
West by Southern pig, and competition at the West by 
Ohio and other Western furnaces. It remains to be 
added that the purchases of pig since January have almost 
all been of a strictly hand to mouth description, which 
points to a very widespread continuous demand. Had the 
buying been conduc‘ed on the basis followed in years past, 
of keeping stocks for a month or two on hand at the 
foundries, there must have inevitably been a pronounced 
boom in iron, one like unto that of 1879, with rapidly 
advancing prices, inability on the part of the furnaces to 
meet - the requirements, and bounding prices. But 
prices have not advanced. larly in the year, in 
fact, quotations for lower grades were reduced a dollar 
a ton, and they have not been advanced since, 
which certainly points to great conservatism on the part 
of makers. Formerly Alleghany County (bituminous pig), 
Pennsylvania, was the banner pig iron county of that 
State. But it is now apparent that the Lehigh Valley 
(anthracite), with 320,000 tons production, against 301,000 
tons for Alleghany County, must rank first as a producing 
district. It is a striking fact that, with the ex- 
ception of Ohio, each of these counties turns out 
more pig ffon than any State in the Union. Ohio 
and Alabama are reported to have made the greatest 
relative gain in production. But the true index to the 
enormous consumption of pig iron is found in the state- 
ment that the stocks of the same at furnaces in July 
were but 470,000 tons, against 416,000 tons on July 1. 
Mr Swank’s comment on his iron and _ steel reports 
1s, that this country will produce more of both metals 
in 1886 than in any previous year. The report on the chief 
metal industries, of course, reads strongly in contrast to 
the advices current as to like industries in the United 
Kingdom, Germany, Belgium, and France. lt may be 
noted that pipe, structural machinery, and’general foundry 
interests in the United States, while declining to buy freely, 
are taking steadily small lots. And this in turn 
reflects an undertone of fair commercial prosperity among 
the people. Whether the spirit of somewhat unusual 
conservatism as to purchases which has recently existed 
18 to be indefinitely prolonged is a matter of great doubt 
and of extreme interest. Ifthe very generally reported 
comme:cial and industrial confidence in the future of 
trade should seize on the corroborative detail of the past 
ew weeks as warranting an expansion of demand, there 
would in order to forestall the probable advance in prices 
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unquestionably be developed an era of apparent busincss 
prosperity unexampled for several years. But the path is 
not brightly illuminated, and it will be wiser, perhaps, 
to throw out the known or reported facts regarding the 
situation, rather than attempt to forecast. 
In railway circles there is but little news. The share 
market has sustained a general advance within eaten 
hours. Previously, the ‘“ Vanderbilt” and Texas Pacific 
shares had been conspicuously stronger than the rest, 
which were almost dormant. London buying was the 
hackneyed explanation for the advance in the Vanderbilt 
securities, and it may have been true, as there certainly 
was some buying from abroad. Texas Pacific was higher 
on the prospects of a favourable reorganisation, though 
the harmony of all interests based on the probablé success 
of the Fleming party and its offer to pay 96 and 
accrued interest for the bonds held by parties in the 
Wistar interest, which meant Jay Gould control, 
if it meant anything. Yesterday there was an 
improvement in stock prices all along the line. The 
maize crop is now believed to promise at least 85 
per cent. of the exceptionally large yield of 1885, which 
will prove to be more than an average of the crops of five 
years past; and the damage to the wheat crop in the 
North-West, while severe, is not likely to cut into the 
total wheat yield so severely as at first predicted. Con- 
servative observers all incline to put the total probable 
wheat yield at about 425,000,000 bushels. A few go 
as low as 410,000,000 bushels, and some as high as 
435,000,000 bushels. This is a fair crop, more than 
enough for home consumption, and quite enough to 
furnish wheat and flour to the extent of the probable 
foreign demand, so far as it can now be estimated. 
Railways which depend largely on grain carrying for their 
earnings are, therefore, witnessing an improvement in 
their shares. Efforts to again advance the price of 
anthracite coil have stimulated coal share quotations. 
Mr Gowen’s latest manceuvre is to allege that the Welsh- 
Morgan Syndicate amounts to a conspiracy, by means of 
which various trunk lines (Peunsylvania, Vanderbilt, 
and others) are endeavouring to fasten their fingers 
on the body of Reading. He offers to prove this. 
Counsel for the syndicate object, and he (Gowen) 
asks the United States Court to decide on the com- 
petency of evidence, as another check to the foreclosure 
proceedings with respect to Reading. This will, of 
course, put an end to any attempts which may have been 
made to bring about a compromise between Mr Gowen 
and the syndicate. Jt is not thought likely that the 
motion will receive much grace at the hands of the Court, 
and it is thought very likely that foreclosure proceedings 
will be continued to a success. The latest novelty in 
railway news is the statement that the Union Pacific 
Company is to buy or lease the Oregon Railway and Navi- 
gation Company, which would give it control of two trans- 
continental lines (practically), and almost a monopoly of 
the trade of the extreme North-West. A commentator of 
experience says this of it:—‘It was not positively con- 
firmed, but it is known that negotiations for more intimate 
relations between the companies have been going on for 
some time. The Oregon Navigation made arrangements 
to let a number of Union Pacific people into the board the 
present year and to lease the company’s property to the 
Union Pacific, but legislation was necessary, and this has 
been tied up in Congress. It is now possible that a sale 
has been agreed on. The control of the Oregon Naviga- 
tion by the Union Pacific would give that road an outlet 
to the Pacific coast, or, at least, to Portland, Oregon, and 
would for some reasons be a valuable acquisition, as the 
Union Pacific does not go anywhere at present. It is not 
likely to seriously affect the Northern Pacific, which has 
a traffic contract with the Oregon Navigation Company, 
and will have its own line to the coast after this year.” 


The United States Senate, as you have doubtless been | 


fully informed by cable, have clubbed the Morrison reso. 
lution to death, by enlarging the minimum Treasury gold 
reserve to the limit at which it was kept by most Repub- 
lican Secretaries of the Treasury since gold payments 
were resumed, and by giving the Treasury the option 
when it “ shall be necessary to maintain the public credit 
unimpaired,” to suspend the operation of the resolution 
| altogether. In this shape it went back to the House. 
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GERMANY AND AUSTRIA. 
(FROM OUR OWN CORRESPONDENT.) 
Vienna, August 10. 

All eyes are now directed to Gastein, where the annual 
meeting between the German and Austrian Emperors is 
taking place. This time the meeting differs in many 
respects from its predecessors. The previous interview of 
both Chancellors at Kissingen, their presence at this inter- 
view, the simultaneous journey of the Archduke Charles 
Louis to Petersburg, and the threatening, or, at least, 
uncertain, attitude of Russia, are the circumstances which 
give to the present meeting of the Emperors a high 
political character. This also appears in the long inter- 
views between the Austrian Emperor and Prince Bismarck, 
which pass far beyond the degree of usual formality and 
courtesy. The friendship and alliance of both Empires 
has, as it is well known, exclusively peaceful purposes, and 
therefore the fresh manifestations of those relations has 
been received with much satisfaction by the bourses, the 
result being a rise in prices. 

The stay of the Marquis Tseng at Berlin, and his visit 
to Elbing, has received much attention. Although it is 
contradicted that his journey had for its purpose to 
initiate negotiations in regard to the building of railways 
in China with German capital and by German manufac- 
turers, &c., well-informed persons assert that these projects 
are by no means abandoned. The return of one of the 
two delegates whom the Disconto Gesellschaft sent some 
time ago to China is, it is said, only awaited in order to 
stili further consider these subjects. 

The monthly review of the German Statistical Office has 
just published the report of German foreign commerce 
during the fiist six months of this year, which shows an 
increase in the exports of the more important articles, and 


a decrease in those of the imports. The following are the 
most important figures :— 


















Imports. Exports. 
January, June, January | June, 
1886. 1885. | 1886. | 1885. 
Double Double 
Cwts. Cwts. 
Raw cotton ............ 56,743) "7,785 
Cotton yarn ............ 53,221) 36,066 
atl a svoalenedhossindl 205,037, 200,468 
ei 1,197,259 951,226 
Broken iron ............ 2,991 144,779 
Malleable iron... 750,303, 704,079 
Sheets and slates... 203,887, 217,539 
Iron and steel wire... 1,213,391, $19,644 
Iron wares.............: 91,115, 108,528 
cn 1,679,012, 1,703,929 
oe 3.826 2246 
eo. oad 54,456 71,975 
Wie iiscs dadcteo al 15,582, «17,384 
i ie all 90,450, 53,392 
a 83,151 92.011 
Eagneee aot ae 76,727 44.770 
Indian corn ............ 1.180) 1,444 
OE bee soe ed 25,378 33,329 
enbd oss ccsiccal 17.207 5 
Clover seed ............ Hon shane 
Potatoes.................. 2.536 461,042 
Raw wood and timber 1,076,099 1,552,196 
Sawn ditto.. .....0...... 919,172 1,068,133 
Linen yarn..............: 2,37 . 2, 

i: sci cvasaniabinptaiigd 612,894 773,604 
Saisie tea: 366,104 352,542 
ie ashe 132.470 52114 
hw... 73,785 80,234 
tte co oc. 110 128 
a a ane ous mae 
ae 684,202 . 501,991 
Tobacco leaves 7,663 9, 
Sugar sncledskaversopsuicd res ee 
Petroleum ..............3 706: 491 
ee 40,971,992 42,400,889 
Brown coals 97 74,005 

ate 56,485 45,296 
Woollen yarns 90,933) 31,093) 23,184 

ae ReREOS 138,788 193,609 181,753 
Ras sit tas 329, 340, 15,514 053 
Saltpetre .......-.0..., 1,194,429] 1,112,138, 18946 14668 
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According to an official report the German merchant 
fleet comprised on the Ist January, 1886, 4,135 seagoing 
ships, with a registered tonnage of 1,282,449 tons, and 
with crews consisting of 38,931 men. 3,471 were sailing 
vessels, with 861,844 tons, and 664 were steamships with 
420,605 tons, of the latter there were 46 wheel, and 618 
screw steamers. 

The Commerce Bank at Lubec has given up its right of 
issuing notes. By this tae uncovered notes in circulation 
of the German Reichsbank, which are exempt from taxes, 
are increased by 959,000 marks. According to the law, if 
the right of a bank to issue notes becomes extinct, its share 
in the total amount of uncovered notes, which are exempt 
from taxes, accrues to the share of the German Reichsbank. 
This share amounted at first to 250 million marks, and has 
increased by the action of sixteen banks in giving up the 
note issues to 274,834,000 marks. The next increase will 
be the share of the Cologne Bank, amounting to 1,251,000 
marks of uncovered notes. 

The value of the mining productions of Austria in 1885 
amounted to 49°56 million florins, against 49°9 in 1884; 
that of the smelting houses to 38°59 million florins, against 
31°6 in 1884. 

The Greek Steamship Sociéty intends to make an 
extension of its foreign service, by the establishment of 
new lines to Trieste and Odessa. 

We have not been long kept waiting for the con- 
sequences of the compact which has been made by the 
Austro-Hungarian ironworks. They have now decreed 
an advance in the prices for sheet iron of half a florin, 
and an advance of 75 kreuzers to 1 florin in the prices of 
bars per double cwt. In May a slight advance in prices 
tcok place in those current articles which were before the 
conclusion of the present arrangement exposed to compe- 
tition, but prices were then not easily manipulated. But 
now on the one side stands the high protectionist duty, 
on the other side the arrangement amongst the makers, 
and in the middle stands helpless the poor consumer, who 
must pay what the privileged manufacturers demand. 

The international corn and seed market will be held at 
Vienna on the 30th and 31st August. 





Correspondence. 


APPRECIATION OF GOLD. 
TO THE EDITOR OF THE ECONOMIST. 

Srr,—You argue for truth, not for victory, and I trust 
to your consequent impartiality when I ask you to insert 
a brief attempt to defend, or to explain, the “three false 
assumptions” of bi-metallists treated of in your article of 
the 31st July. 

1. You say that “it seems to be taken for granted that 
the fact of a fall in prices being general is a proof that it 
is the result of an appreciation of gold.” 

Now, if there is a rise in the price of any single com- 
modity, are we not safe in assuming that it results either 
from decreased supply of, or from increased demand for, 
that commodity in comparison with others? May we 
not assume this, even if unable to produce statistical 
proof? If copper has risen in gold price and tin remained 
unchanged, does not the fuct itself justify the assertion 
that the relation in price between copper and tin has 
changed? The bi-metallic argument relies no further 
upon the assumption you challenge. When all prices are 
measured in gold, the statement, as a fact, that prices 
generally have fallen, is equally a statement of the com- 
plementary fact that the price of gold has risen. 

Statisticians may seek for causes, but to debtors and 
creditors, who chiefly are interested, the existence of the 
fact is the important consideration. 

2. Statistics of coinage are worthless, or nearly so, for 
they are one-sided. They show the gold coined, but not 
that remelted. Now, I know that a large proportion of 


the Australian gold production of late years has been 
twice coined—into sovereigns in Melbourne, and again 
into dollars in America. Australian sovereigns are 
largely sent to San Francisco, and are there at once 
remelted into bars at the local mint, which buys gold only 
by assay of the bars. With such facts in view, 
bi-metallists may surely ask, in their turn, whether con- 








oe ni ate ee baal i at. 


August 14, 1886. | 


clusions based upon statistics which ignore them are not 
likely to prove erroneous. 








hoards, not of currency, that I, for one, ascribe the high 
price of gold. May [ illustrate what I mean? 

A good crop of wheat, before it comes to market, before 
it is even cut, sends down the price of wheat, because 


hoard, are anxious to sell it. The prospect of large supply 
affects men’s minds, and they become anxious to force 
their stocks into consumption. The converse happens in 
view of a bad crop, and has happened in respect of gold. 
The world is rich in commodities, other than gold, and 
relatively poor in gold. Those, therefore, »ho possess gold 
are not anxious to part with it, and prices of commodities 
are low. Show to holders of gold the prospect of increased 
production or of decreased demand, and hoards which to 
them now seem too small will appear too large; they will 
eagerly change gold for goods, as now they are eager to 
change goods for gold. 

But how can we expect hoards to be thought large 
while, with private hoarding in abeyance, our public hoard 
bears to the liabilities dependent upon it a proportion so 
small as at present ? 

I must not trespass further on your space, but subscribe 
myself, yours, &c., PrirpEaux SELBy. 

4 Threadneedle street, 4th August, 1886. 


SC a SS 


PUBLIC INCOME AND EXPENDITURE. 


The following are the receipts on account of revenue 
between April 1, 1886, and Aug. 7, and during the week 
ended Aug. 7, 1886, as compared with the corresponding 
periods of last year :— 


REVENVE and Oruer RECEIPTS. 























| meat -———— Raczirrs. —-—— 

| Mstimate | “april 1, ; April, Week | Week 

| Year | 1826, to | 1885,to | ended | ended 

| ga.ay | Aug 7, Aug. 8, Aug 7, Aug. 8, 

1 6 ie ° 7 

cor. | sed. 1805. 1586. 1385. 

Balance on Ist April, 18*6—|  £ | & | & | £ re 
Bank of England .,,.......... | suse ~=—s| 4,579,778 | 3,647,443 


Bank of freiand..,........... | 1,046,171 | 1,345,759 





| 6,625,044 | 4,993,207 















REVENUE. ee ne 
COMMS ..ssseeseeeeseeeressereee 19,700,000 | 6,663,000 6,951,000 275,000 825,000 
SMO. ck dscicgdicedicasclttaasnieacs {25,694,000 | 7,617,000 | 7,937,000 220,000 | 311,000 
Stamps .......00.:cessereecee eves: b1,865,000 | 4,324,000 | 4,410,000 | 224,000 195,000 
Land Tax and House Duty...| 2,920,000 | 675,000 | 650,000 5,000 5,060 
Property and Income Tax .../15,755,000 | 3,590,000 | 2,894,000 39,000 52,000 
POSt Office .........scecereereeeses| 270,000 | 2,640,000 | 2,880,000 | 65,000 890,000 
Telegraph Service ... ««-| 1,730,000 | 580,000 | 600,000 | nil nil 
Crown Lands .......c6.000100.| 370,000 | 100,000 | 100,000; nil | nil 
Interest on Advances for| 
Works and on 
Purchase Money of Suez! 
: Canal Shares ...............| 1,165,000 | 413,787 | 413,876 | 82,108 | 68,521 
Miscellancous .........c000c.0000e. | 2,900,000 | 894,593 | 1,134,603 | 31,510 29,846 
a =_ a 
R3venue 2... sersersenee. (89,869,000 \27,497,380 (28,000,479 941,618 © 1,336,367 





| 
Total, including Balance verses /33,123,324 32,993,686 


} 
OTHER RECEIPTS. 





Advances, under various Acts, repaid 
to the Exchequer ...... ad 


| 
610,306 | 418,258 





Money raised by Exchequer Bonds ...... | * 460,000 | 
Litto Treasury Bills ...... .....s000++ eal a | 2,0v0,000 | 
Teenpossey advances not repaid, for’ { 
DeCIENCY 2... .....ecersceesnesssceseseesee| 2,100,000 | 1,500,000 
Ditto for ways and means ...c..c0:-| | 500,000 
Totals .. |$4.783,630 37,811,944 





The expenditure during the same period amounted to 
32,217,810/, as compared with 34,735,052/ in the corre- 
sponding period of last year; the issue during the week 
being 748,374, 

The cash balances have increased in the Bank of 
England and decreased in the Bank of Ireland during 
the week as follows :— 


k Bank 
of England. of Ireland. —_ 
Balances July 31,1886. ...... 1,029,009 ... 353,314 ... 1,382,323 
Balances Aug. 7, 1886 ...... 1,080,807 ... 291,313 ... 1,372,120 
Increase ........ . si Faas 51,798 ... . iad sii ae 
Decrease ........... biagiivend ues -- 62,001 ... 10,203 


Nn eon 


TO READERS AND CORKESPONDENTS. 


The Editor of the Economist canaot undertake to return rejected 
communications, 


Communications must be authenticated by the name of the writer 








3. Your argument is good; but it is to deficiency of 
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BANK RETURNS AND MONEY MARKET, 


BANK OF ENGLAND. 


An Aocovnt pursuant to the Act 7th and 8th Victoria, cap. 32 for 
the Week ending on Wednesday, the 11th August, 1886. 


ISSUE DEPARTMENT. 





£ £ 
| Notes issued............ 35,940,915 Government debt ... 11,015,100 
| Other securities ..... 4,734,900 
'Gold coin & bullion... 20,190,915 
Silver bullion .. ...... a 
| payee eee aesees a 
35,940,915 | 35,940,915 
BANKING DEPARTMENT. 
£ £ 


14,553,000 Government securi- 





Proprietors’ capital... " 
Rest ....... cidsecnetece MOOR RICL Cee kinincencnnns Se 
Public deposits*...... 3,353,542 Other securities ..... 19,979,132 
Other deposits....... w 24,425,244 'Notes.......cc0cceseceeem 10,513,170 
Seven-day and other Gold and silver coin 1,239,161 
DIS eeeeeersrem 192,889 
45,919,833 ' 45,919,833 


* Including Exchequer Savinge’ Banks, Commissioners of National Debt, and 
dividend accounts. 


Dated August 12, 1886, F. MAY, Chief Cashier. 
THE OLD FORM. 


The above Bank accounts would if made out in the old form pre- 
sent the following results :— 








LIABILITIES. l Assets. £ 
Circulation (including Bank | Securities ............cccsecseeeee 35,364,502 
post bills) ............c.c.cc000 25,620,634 | Coin and bullion.............0.00. 21,430,076 
Public deposits ...........:.000 3,353,542 
Private deposits .............0.. 24,425,244 
53,399,420 | 56,794,578 


The balance of Assets above Liabilities being 3,395.15S/, as stated in the above 
account under the head Rest. 
NIGHT. 


FRIDAY 
The preceding accounts, compared with those of last week 
exhibit :— 


Increase. Decrease. 
& £ 
Circulation (excluding Bank post bills)............s0000 ve aaatentenee 379,955 
Public deposits ..........cccccceseseeereeceeceecee see socene cen ene WG ABE cc cccccves oes 
Other deposits..........cecccserseceecesrerreeeeesseeersee sen enens xe covebunnaaii 279,263 
Government SeCUTibiEs.........cecreecereereerees ereneeneene ces ave ateneeveseee — G51,055 
Other securities ............cecccccrrescerrsocceccccescsscssscesees — L2T, BBB. serneerecees “ss 
BEMBOR inc cer ccvcccsccvecccesevees covess consesncsonccesene cpessecesens <<. cecconcee oes 115,448 
RABOE VE .0.ce: crcccacececcescosse sence ccscnssscosesersocesoceseneee 264,507 — orversee ene ous 
Rest eee cee seesecessnessees sevccecees . ry 6,757 oes eee nee nee 


The following shows the amount of the Circulation, Bullion in 
both departments, Banking Deposits, Banking Securities, Reserve, 











and Rate of Discount, for three months ending August 11, 1886 :— 























: inst | gg. 

| | in from _|Ctreulatta iE g2 3 

Date, | © 89d! abroad, or a Deposits. | Banking | Reworve.| 2 = 
| Bullion. out for Bills). | we 4s 
Export. | ment. | |e 2 

| | E A wes 

46 TS ae | 2.1 ee 


£ 

| y9s02,713, 13 ; 36,25 1,067,673, 87 
9! 19,892,713 15,000 in’ 24,575,040 29,416,489; 36,256,307 12,067,073 373.3 
May oo M672 164 348,000 out} 24434110 29,18%489) 86,044 064 10,988,054 378 — 
19:766.147, 55,000 in! 24,900,030 28,775,527, 35,955,006 10,616,117 36§ — 
234,000 in} 24,624,025 29,008,071 35,414,228 11,399,225 394 23 
296,000 in) 24,549,015 29,214,376) 35,289,013 11,742,824 804 — 
2,000 out, 24,390,770 30,042,771| 35,398,559 12,446,902, 414 — 
162,000 in’ 25,241,110 31,399,917) 57,369,183 11,825,220 374 — 
131,000 in! 25,567,010 31,711,48/ 38,518,425 11,306,834 355).— 
3,000 in 25,335,290 20,377,664) 35,877,749 11,555,348 39 j= 
60,000 out 25,309,410 28,975,264) 35,543,777 11,543,137 29} — 
28| 21'582.054, 473,000 im) 25,304,165 23,263,110) 84,410,427 11,987,889 42 
_-$| 21545.524 268,000 in’ 25,807,700 28,041,897) 34,691,349 11,487,824 403 — 
11| 21,430.076 111,000 out 25,427,745 27,778,786 34,167,502 11,752,331 42 — 


Subjoined is our usual table, affording a comparative view of the - 
Bank Became the Bank Rate of Discount, the Price of Consols, the 
Price of Wheat, and the Leading Exchanges during a period of four 

ears corresponding with the present date, as well as tem years 
ack, viz.:— 


LLL LL LL LL LLL 


i 


June 2 
9) 20,273,250 
16) 20,541,839 
23| 21,087,672 
30} 21,319,430 
July 7! 21,123,894 
14) 21,140,728} 
21) 21,162,547 








At corresponding dates. Aug. 6, | Aug. 15, { Aug. 13, | Aug. 12, | Aug. ll, 
with the present week.| 1876. | 1588. Isé4. 1885. | 1386 
Sa me Seeds ee be ee Seer se £ | ae 
Circulation (exciuding £ 4: 4 £ 
‘Ils)......021 28,587,570 26,165,540 | 2¢,14',020 | 25,529,980 25,427,745 
ee 6400 4.990,578 | 5,946,720 } 4,273,120 , 


Public deposits .......-.-+ 98,644,306 | 22,359,717 | 24.920,264 | 30,163,424 24,425,244 





Other deposits .........-+. 29,264 | 
ities..| 15,459,133 11,962,681 | 13,577,763 | 15,893,663 14,188,370 
Other @ Somme cael 15067800 20722125 | 22OSR19S | 21,981.243 19.979,188 
Reserve of notes & coin 21,018,406 12,821,758 | 12,751,652 | 15,402,012 11,752,331 
Coin and bullion ........ | $4,605,976 23,237,203 | 23,442,072 25,181,092 21,430,076 
rtion of reserve % ; 

PME TiabITGICS wnncssaneel CLES | 4ObY ax | x | @ gy 
Bank rate of discount...) 2 ako) 4% 2% 22% % 
Price of Consola .........! |; 100 100} 903 | Oly 
Average price of wheat, 453 10d 433 6d 37s cd . 33s 6d | 31s 8d 
Exchange on Paris (ant 26 25 35 | = sea = " ai te ts 2 — 3 

coat ht) 12 2 3 3 

= anieocnenll 20 68 20 70 74 | 20 68 62 | 20 63 57 | 2 49 


Clearing: house return... 95,908,000 119,534,000 | 91,428,010 ' 98,949,000 100,618,0¢9 .- 








ee ene ree 
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The amount of the “other deposits,” compared with the “ other 
securities,” showed in 1876 an excess of 12,676,416]; in 1883, an 
excess of 1,636,592’; in 1884, an excess of 2,246,166/ ; and in 
1885, an excess of 8,882,181/. In 1886, there is an excess of 


| 4, 146,112/, 


In 1883, the Bank reserve gained 570,000/, and the money market 
exhibited a distinct tendency towards greater ease upon the con- 
tinued influx of gold from abroad. 

Jn 1884, the money market was a little harder, owing to a number 
of miscellaneous requirements, but there was no feature of special 
importance. 

1885, the money market was quiet and featureless. 

The following figures from the official returns show the amounts 
of bills and cheques cleared at the Bankers’ Clearing-house since the 
beginning of the year. Special days are given separately, together 
with the total increase or decrease to date in each case. 

000’s omitted.) 












































Weeks Stock Exchange ‘*Fourths” of the 
Ending. | Pay Days. Consol Pay Days. Month. 
| Date. a : £ 
Jn.6toMay19, 2,247,627, [Jn 1029} 89,095, 4) 17,151, 
ay 26 ...... Feb. 12) 45,971, . 8] 18,428, 
dune 2 ......| » 26 52,678, #) 16,503, 
gs Mar. 17| 58,346, 4) 18,339, 
16. 81| 49,366, ; 
23 .. April 15| 42,786, 4) 20,662, 
Rai 29} 37,015, 4| 14,725 
July a cieaoe May 14} 41,107, 4! 16,330, 
ae 41,892, 3} 19,553 
21 .. June 11} 45,186, 4) 15.514, 
23 58,104, 4) 16,443, 
Aug. 4 July 15! 49,361, 3} 19,165, 
1l 45,697, 4, 19,196, 
Total, 1886... 5,640,042, 646,594, 174,947, "741,588 
rrespndg. ‘ « 
total, 1885, 2430292, 533,315, 168,:30, 152,613, 
Inc.orDec. } | + 119,650, +108,279, — 11,025, 
o@ 1886. J = 84% = j= 72% 
ross tal ——- — eres equa fame © | queens comes eee 
im 1885 ...| 5,511,071, | 221,873, 
Do, ’84...| 5,797,587, : 242,659, 
Decrease in| 286,516, | 20,786 
1885 ...... =¢9 41>" 0% = 85% 





* The “ Fourth ” fell on Sunday. 
+ A Consols settlement occurred on Jan. 4. 
The following is the Manchester Bankers’ Clearing :— 


1886. 1884. 
Total from Jan, 1 to Dec. 26 ...... £104,371,160 ........ £109,367,814 
Decrease in 1885.......c000.sese00 4,996,654 = 4°6 percent. 


1835. 


; « 1886. 
Thirty-one Weeks ending July 31 £68,586,774 














seseeeee £68,464, 
OE MING BGP. FT moisiccvencececernsesve ves 2,553,333 - " 2, on 
Total to date............00 71,140,107... «406 70,849,774 
Increase in 1886 ............ "290,333 = 04 per cont. a 


The principal items in the latest weekly accounts published by 
the following continental and American banks are compared below 


with the previous statement and with the corresponding state 
ment of last year :— 


BANK OF FRANCE. 
ir pee at tats dk, 


| Comparative Increase 
or Dec 


Aug. 13, rease, 


1386. | 1886.’ | 1885. | eines 
|Last Week Last Year. 

















RTs. i] £ SE 
Coin and bullion—Gold +», 54,425,000) 54,267,000) 46,920,000}+- 158,000 + 7,505,000 
_ Silver... 45,086,000' 45,131,000: 43,738,000)/— 45,000 + 1,348,000 
enone »+| 24,104,000) 14,104,000! 14,113,000) owe 9,000 
vai ramen ninintdcoe mae 32,711,000; 40,596,000 -- 1,241,000 — 9,126,000 


sssserssveressssesseveeeee 109,531,000 111,554,000'110,288,000!— 
Government deposits ..... | 10,950,000! 11'093,900 9,420.000|— 
deposits ............| 10.514,00C\ 10,669,000! 11.708,000\— 


IMPERIAL BANK OF GERMANY. 


2,023,000 — 757,000 
143,000 + 1,530,000 
155,000\— 1,194,000 


_—_———____ 




















| Aug 7. | July 31.) Aug?. | 

‘an | 1886. | 1886. {| 1885. |Last Week. Last Year. 
. ETS. OF eee MS Mt £ 
Coin an a bullion rages 38,755,000) 36,749,000; 29,796,000 + 6,200 + 6,959,000 
Ces... A ; 21, , =V,U15, —_ G 3,4 
cams 208, et 20,015,000— 941,000 + 193,000 
n circulation......... | 89,715,000; 40,595,000! 85,626,000 — $30,000 + 4,089,000 
Currentaccounts ........ ...| 13,266,006! 13,445,000\ 11,441.000'— 179,000 1325-000 
AUSTRO-HUNGARIAN BANK. 

: ang. i | July 31.) Ang. 7. a ay 
1885. |Last W : 
ASssETs. £ £ £ P “i ee 
Coin and bullion—gold ...) 6,491,90°| 6,492,00| 6,930,000 ~~ 1,000'— 439,000 
Fi 3 am silver...) 13,654,000] 13,673,000] 12,886,000|—  24.000'+ — 768,000 
Mieepine and Stvences +-| 15,951,000! 15,756,000! ey 195,000 + 2,600,000 
Circulation ...........+s.:0000' 85,964,000 35,1000) 83,260,000'+ 145,000 4. 2,704,000 

NETHERLANDS BANK. 

| Aug. 7. July 31.) Aug. 8, | 

3 7 1886, 1886, 1885. |Last Week.|Last Year. 
SSETS. & & & £ £ 

Goin and bullion—Gold ...| 6,704,000) 6,702, 3,978,000! + 2,000! + 2,726,0c0 
~ Silver...) 8,122,006) 8,152,000, 7,927,000) — 39,000|+ 195,000 
nme ant niece v-| 5,234,006) 5,300,00¢! 7,026,000} — 66,000|— 1,792,000 
Notes in circulation.........| 16,797,00C| 16 826,000| 15,865,000 — 29,0004 939,000 
Daposite esse svsservereeeeree! 1,870,000] 1,917,000) 1,677,006| — a7-onclt. ostoo 


NATIONAL BANK OF BELGIUM. 


| Aug. 5 uly 29.) Aug. 6. 






~ 

1836. 1586. 1285. |Last Week.'Last E 

eices | 4zinnce 4,844,000 asi ga - 
sesliatanene’ 244, 11,000! + 69,000! 

Discounts, &c. ...............| 11,826,000! 11,734,000] 11,792,000} + 92,000 + (3000 

} Olvoulation .................:...| 13,728,000! 1 13,438,000! — 259,000}+ 285,00 

Deposits ............sesceseeeee.| 8,309,000 2,973, 3,056,000; + 336,09¢/+ 258,00 





NEW YORK ASSOCIATED BANKS. 


—, Aug. %) July 31.) Aug. 8 | 


: 1836. 1886. 1ss5. |Last Week.| Last Year. 
AssgTs. £ £ £ ae & 

Specie v...ccscscocceccessvseesee-| 13,620,000) 12,860,000, 23,020,000) +- 160,00") 10,000,000 

Loans and discounts......... 71,640,000) 70,860,000 62,580,000) + 780,000) + 9,060,000 

Legal tenders .............0+++ eas Seno nee) ay 1,040,000;— 1,100,000 
LIABILITIES. 

Circulation ...... seseseee.{  1,660,00€} 1,580,000; 1,920,000|+ — 20000/— $20,000 

Net deposits sa sisi 75,360,006) 75,540,000 77,360,000\— 180,000} — 2,000,000 
Reszrvs (Specie & Notes). 

| 18,885,000! 19,340,000|\—  45,000/— 500,000 

ROBE YD enciccncccvaganine 18,840,00€; 1 = 485:000!— 10,600.00 





Excess of actual reserve ... | 1,740,000) __ 2,575,000) 12,340,000 
Converting the reichs mark at 1s; the Austrian florin at 2s; 


at 1s 8d; and the franc at 26 per 14, American currency 
English money at 4s per dollar. 


NATIONAL BANK OF ITALY. 
The following are the chief items in the return dated July 20, compared with 


the preceding return (at 25 lire = £1):— 





the Dutch fiorin 
is reduced into 





| July 20. , July 10. iInc. or Dec. 
£ £ 
Gold ...| 7,327,000) 7,812,000 
“***) Silver ...| 1,396,000 407,000; — 
Bills and advances ..sce sssssscsssesesersestvnrsce soveeree| 17,406,000, 18,720,000, —1,814,000 
Public funds and sundry securities ..................| 3,910,000) 4,179,000) — 269,000 


LIABILITIES. | 
Circulation ....... sesseee| 28,249,000, 23,393,000) — 644,000 
Current accounts...............s.s008 yee ens 4,958,000! 4,921,000) + 37,000 
BANK OF SPAIN. 


The following are the chief items in the return dated Aug. 7, compared with 
the preceding return :— 


ASSETS. 
Coin and bullion ........ccecesereerenees 











yh a July Si. \inc. or Dec. 
ASSETS. £ £ in 1886. 











dm and BULLION .......ccccceceseeccecceecssocece-s od-sess-.| 8,880,000] 8,850,000; — 11,000 

Scousities pes ito ee | 32,544,000] 32,602,000, — 58,000 
LIABILITIES. 

..| 19,760,000] 19,718,000} + 42,000 

ems "| 13,375,000! 13,476,000) — 101,000 


Taking the peseta at 25 = £1. 


Discount anp Money Marxet.—In the early part of the 
week the loan market was extremely easy, with day-to-day 
money at ? per cent., this being due to the release by the Bank 
of England of the large amount of money held by it on account 
of the New South Wales Government. The discount rates also 
sympathised, the quotation for three months’ bank bills 
declining to 1} to 1g per cent., at the former of which rates 
mixed parcels of bills were placed by the Indian banks. On 
Tuesday money was wanted for the Stock Exchange settlement, 
but all demands for the account were met at 2 to 24 per cent. 
More recently, however, the market has hardened, owing to the 
decline in the New York exchange on London, and on Thursday, 
which was “‘ pay-day ” on the Stock Exchange, from 1 to 14 per 
cent. was paid for short loans. To-day the rate for day-to- 
day money is 1 percent. The discount rate is firm, at 1? per 
cent. forthreemonths’ bills, and for longer-dated paper the quota- 
tions are harder. As regards the Jmovement in New ¥ork, 
there can be little doubt that the money market there 
has been artificially tightened by operators for the fall in stocks, 
and this, of course, acted upon the exchange ; but independently 
of any such influences, the tendency of money is always upward 
at this period of the year in the United States, owing to the 
increased demands in connection with the crops. 

The return of the Bank of Eygland shows an inerease of 
264,000/ in the reserve, a contraction in the note circulation 
having more than counterbalanced the decrease in the stock of 
bullion. The proportion of the reserve to the liabilities is now 
42 per cent., or a gain of 1g per cent. onthe week. The private 
deposits exhibit a decrease of 279,000, while the private securi-’ 
ties are somewhat larger. There is a decrease of 652,000/ in 
the Government securities. 

Owing to the better sales of the India Council bills, as given 
below, the silver market has improved, and bars are now quoted 
at 42}d per oz. The arrivals, however, have been small, and 


therefore not much business is reported. Mexican dollars are 
nominally quoted at 424d per oz. 


The India Council has sold the following drafts during the 
week :— 


£ sd 
Monday ... 50,000 in telegraphic transfers on Calcutta at... 1 4,%, per rupee. 
‘a 50,000 in telegraphic transfers on Calcutta at... 1 4, per rupee. 
98 10,000 in telegraph transfers on Bombay at. ... 1 4%, per rupee. 
Tuesday ... 20,000 in bills on Bombay at... .....ceeeseceee = LS 4 per rupee. 
is 10,000 in bills on Calcutta at...... 02... cccceseeeseeee 1 4%, per rupee. 
a 50,000 in bills on Calcutta at ..... ss..ssssss0ss. 1 441 per rupee. 
Wednesday 50,000 in bills on Calcutta at .............000. ce 1 at nee ee 
e 130,000 in telegraphic transfers on Calcutta at... 
a 100,007 in telegraphic transfers on Bombay at... 1 43 in — 
¥ 20,000 in telegraphic transfers on Madras ...... . 
2 30,000 in telegraphic transfers on Bombay at... 1 4)3 per rupee. 
Thursday... 11,000 in bills on Calcutta at ... .........c.sccee000. 1 44} per rupee. 
os 8,750 in bills on Bombay at ...............ccc00000008 1 43 per rupee. 
” 15,000 in telegraph transfers on Bombay at ... 1 4}3 per rupee. 


The total amount of remittances sold from April 1 to Wed- 
nesday night came to 3,26,59,250 rs, realising 2,326,1165/. 


